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THE SPECTATOR: 


THE Spectator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 

Tue Spectator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 


THE SPECTATOR COMPANY, PustisHers. 
Arthur L. J. Smith, President. Robert W. Blake, Secretary. 
231 John. 


232 John. Address, 135 Wiuram Sr., N. Y. 


Telephone, } 
WESTERN DEPARTMENT, Insurance Exchange, 
Telephone, Wabash 58). 175 W. Jackson Blvd., Chicago, Ill. 


[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 


(Copyright, 1912, by The Spectator Company, New York.] 
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[* the discussion which has waged with more or less fierce- 

ness for some five years past regarding workmen’s com- 
pensation insurance, there has been a manifest divergence of 
opinion among liability underwriters regarding the cost of 
the scheme. Grave doubts have been expressed as to the abil- 
ity of the companies to write the business at a reasonable 
profit, and also as to the willingness of employers to pay in- 
creased premiums. Now that the laws in various States have 
been effective long enough to afford some basis of compari- 
son with past liability experience, many underwriters have 
assumed a more cheerful mood and believe that the business 
will turn out to be much easier of handling than under the 
old methods. With a specified rate of compensation to be 
paid, litigation is reduced to a minimum and the shyster law- 
yers, who used to take accident cases on a contingent basis, 
with the consequent corollary of perjury on the part of wit- 
nesses, find their occupation gone. It will take time for the 
liability companies to adjust themselves to the new conditions, 
but their best efforts should be directed to the perfecting of 
existing laws, rather than antagonizing such enactments. The 
demand for fair compensation for injuries sustained in the 
course of employment is an urgent one and must be met. It 
is to be hoped that the companies will find a satisfactory 
solution before the advocates of State insurance systems be- 
come too insistent. 





T is gratifying to learn that the State fire insurance rating 
bill which was recently introduced in the Georgia Legis- 
lature has been unfavorably reported by the insurance com- 
mittee of the House. It is understood that the unsatisfactory 
results in Louisiana under such a law had some influence in 
bringing about this action. Similar action should be promptly 
taken in regard to the drastic and absurd anti-compact bill 
now before the Georgia Legislature, which would, if enacted 
into law, prohibit the making or fixing of rates by any com- 
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pany in combination or confederation with any other com- 
pany, or upon any basis except “the experience of the par- 
ticular company, and named by its own board of directors 
or its own executive committee or other committee within 
the particular company issuing the policy.” In other words, 
no extraneous information could be used by a company in 
calculating its rates; it could only be guided by its own expe- 
rience. But suppose it to be a new company, just beginning 
business; how could it calculate any rates? If such a law 
should be literally complied with, one company which had had 
a fortunate experience with a certain class of risks, perhaps 
in a very limited way, would accept such risks at a very low 
rate; while another company might place risks of that class 
upon its prohibited list, if its experience, with possibly a 
small number of such risks, had proved costly. Altogether, 
the practical working of such a plan would be expensive and 
confusing for both insurer and insured, and it is doubtful 
whether any outside companies would feel that they could 
continue business in any State in which such a law was in 
effect. 





LAPSES, DEATH LOSSES AND MEMBERSHIP IN 
ASSESSMENT SOCIETIES. 

FEW years ago lawmakers began to realize the imprac- 
tibility of the assessment system of life insurance. 

They saw how these organizations sprang into existence over 
night, as it were, prospered for a brief period, and then fell 
into desuetude and decay, eventually reaching a point where 
claims could no longer be paid, with the inevitable result of 
dissolution, leaving hundreds of members disappointed and 
their beneficiaries unprotected. This has gradually brought 
into existence statutes in nearly every State of the Union 
which forbid the licensing or organization of associations of 
this character. The public mind has become enlightened to 
the fallacy of the “pay-as-you-go” idea in life insurance, 
where experience of the most bitter kind has shown that an 
adverse selection always operates against assessment associa- 
tions. The typical history of such a company is that at the 
start many young and healthy risks, lured by the low cost, 
take policies. But the time arrives when mortality begins to 
be felt in the number and amount of assessments called. Then 


the new members, realizing that by sacrificing the few small 


assessments already paid they may secure fairer protection 
elsewhere, and foreseeing constant and intolerable increases 
in the rates, drop out. So the remaining membership is com- 
posed of impaired risks, who stick to their certificates as a 
last ray of hope, and those who have persisted so long that 
they continue their contratts in the hope that the association 
will last longer than they do. 

Although there are still advocates of the assessment plan 
of insurance who, blind to the experience of the past, warmly 
espouse the cause, yet perhaps the greatest blow to this sys- 
tem is the fact that during the past year the greatest of all 
assessment companies, and one which has for years been 
pointed out as the vindication of the idea, reorganized as a 
legal reserve company. Not a few others have followed the 
same lead, and even among the fraternal orders, which are 
founded upon the same fallacious principle, there is now 
widespread activity to co-operate with Insurance Commis- 
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Poticy Account. 
% Fi MrEmBEnsuiP. Deatus Occurzinc. | Ratio or DeatH 
E L Lossxs PER 1000. 
NAME AND LOCATION OF COMPANY. | 6-7 1901. 1906. 1911. 
Written.| Lapsed. | Written.| Lapsed.| Written.) Lapsed.| 1901. 1906. 1911. 1901. | 1906. | 1911. | 1901.) 1906.) 1911. 
Fr ree ee Sons of Israel, New York......... 849 377 339 ite 224 245 273; 11,067) 10,920} 9,183 204 241 269/18 .43|22.13|29.28 
Telegraphers Mut. Benefit Ass’n, N.Y. City 1867 373 196 316 175 236 203| 55152| 5,481| 5,319 73 77 95|14.17|14.15|17.86 
Expressmens Mut. Benefit Ass’n, N.Y.City| 1869 440 599 974 795 310 290} 4,434] 3,162} 3,562 71 44 57|16.01|14.22|16.00 
Masonic Life Ass’n, Buffalo, N. Y....... 1872| 1,140 588} 1,579 670| 1,912 947| 75122) 9,255] 12,6074 117 138 188]16.43|15 .53|14.83 
Artisans Order of Mut. Protection, Phil . .|7873 924 272) 1,106 235| 1,446 341| 6,444] 9,794] 13,176 53 76 117] 8.87] 7.75| 8.22 
Knights of Honor, St. Louis, Mo......... 1873) 2,854) 5,307) 4413] 55525) 1,282) 1,570) 55,773] 37,556] 17,949] 1,706] 1,548 787|22.12|30.59)/43.84 
Shield of Honor, Baltimore, Md...... 1875 + + 580 97°] 9,132 333| 10,952] 10,239| 8,983 125 154 158|17.58|15.04|11.41 
Golden Cross, U. O. of" Knoxville, Tenn. 1876) 2,322] 2,152) 2,170) 1,998] 1,822} 1,898] 25,326] 20,101] 17,420 382 353 367/15 08/18. 38)21.06 
Knights and Ladies of Honor, Indianapolis 1877] 7,912] 4,925] 20,027] 12,120] 7,542] 7,958] 51,808] 89,785) 71,277 964| 1,310] 1,384]18.61|15.16]19.41 
Knights of Pythias, Indianapolis. . -11877| 14,825] 23,590] 15,121 7:935| 12,751] 14,745| 57,075] 81,819] 70,246 721 go2 943)12.63|11.51/13.42 
Royal Arcanum, Boston. 1877| 31,055] 7,022| 8,393] 19,158 t t 231,132] 240,894| 248,888] 2,375) 3,097| 3,551|10.28|12.49|10.24 
Sons of Benjamin, I. O., New York. 1877| 12,207 855] 1,533) 1,854 48 25,431] 20,338] 6,818 296 337 277|11.63|16.56|40.62 

Totals and averages (12 companies)... . 74:429| 46,445] 56,212) 51,659] 36,726) 28,558) 491,716) 539,344] 485,495] 7,087) 8,277] 8,193|14.41|15.34|16.89 
Improved Order of Heptasophs, Baltimore/;878| 4,522] 8,680] 10,163] 4,443] 6,572] 4,729] 50,304] .70,904 71,625 640 812 973|12.72|11.86]10.79 
K. T. and Masonic Mut. Aid, Cincinnati.};878} 3,211 560 639 309 209 345| 8,779) 8,674) 6,175 159 168 152|18.11]/19.55/24.61 
Order of Mutual Protection, Sup. canes, 

Chicago, Ill.... 1878] 1,320 799 992 827 672 569} 6,521} 8,485) 6,042 72 go 94]10.04]/10.63]15.55 
Scottish Clans, Order of, Boston gg +++ 11878 1,075 496 1,561 739 2,160 1,186} 6,577] 10,101) 14,611 63 108 116) 8.13] 9.58] 7.93 

Catholic M. B. Ass’ n, Hornell, Bes M ise.o: tiers 1879| 7,201 1,294] 2,303] 1,723) 2,443] 1,288] 56,684] 57,415] 60,538 639 803 957|11.27/13.96|15.81 
Iowa Legion of Honor, Cedar Rapids... .|1879 442 1,500 387 607 172 331| 4,018] 3,526 2,225 103 79 69|25 .63|22.40|31.o1 
Pilgrim Fathers, U. O. of, Lawrence, Mass.|1879| 1,183 874 597 764 t 22,345) 19,129} 18,605 275 305 374|12.31|15.74|20.10 
Catholic Knights of Amer., St. Louis, Mo.|1880} 2,516 1,415 2,909 607 1,036 545| 23772] 19,243) 18,629 465 414 399|19.56|22.63/21.41 
Polish Nat’l Alliance, U. S. A., Chicago. . -|1880] 3,279] 1,321| 5,800] 2,158] 12,859] 4,917! 29,590] 46,512| 74,687| 262] 515] 752] 8.85|11.07|10.06 
Catholic Benevolent Legion, Brooklyn,N.Y.|1881 2,051 5,044 604 629 533 432| 38,286] 19,466] 15,781 905 480 476|18.41|24.34|30.11 

. Foresters, Independent Order of, Toronto};g81| 28,826] 13,048] 35,493] 20,186] 31,126] 23,781) 192,086] 246,736] 241,571] 1,336] 1,860] 2,246 6.95] 7-75] 9-29 
National. Union, Toledo, Ohio....... [881] 8,843) 4,409) 5,888) 5,344) 7289) 7,387) 61,946) 60,790) 62,623} 580) 773) 986) 9.36/12.69|15.74 
Knights of Columbus, New Haven, Conn.|;882| 3,887 1,291| 9,017 1,724] 10,526) 3,591] 32,790) 56,405] 79,925 242 363 603] 7.38] 6.90] 7.54 

Totals and averages (13 companies)....],... 68,356] 40,791} 76,353] 40,060) 75,597] 49,101) 533,698] 627,385] 673,037] 5,541] 6,770 8,197|10. 38/10. 79|12.17 
Knights of the Maccabees, Detroit, Mich.|1883] 56,787 18,828 | 20,170} 30,913) 270,401} 28,331) 240,299] 285,823] 302,728] 1,492) 2,325] 2,613] 6.21] 7.95| 8.63 
Royal League, Chicago, ~ foes .--|1883] 3,177 2,040, 5,257] 2,101] 3,228] 2,353] 20,635] 30,450] 30,776 181 230 281] 8.77] 7.94] 9.13 
Modern Woodmen, Rock Island, Ill...... 1884] 125,374] 38,697) 128,434] 36,795) 131,341] 70,309] 621,700] 801,254/1183733) 2,835] 4,222] 7,104] 4.56] 5.57] 6.00 
Fraternal Mystic Circle, Philadelphia, P 4/1885] 5.798] 3,074] 35720} 3,048) 2,152) 2,717] 15,908] 15,021] 20,129] 119] 154] 348] 7.48|11.06|12.32 
Albany Women Teachers Rel. Ass’n ,Albany|1886 24 3 16 3 5 en 179 235 265 I 2 3) 5.58] 8.51]11.32 
f'mpire State Deg. of Honor, Stockton N.Y./1886] 1,060 358] 1,026] 1,101 1,303 eee 75730] 8,505) 8,863 74 97 103| 9.67|11.36|11.62 
Protected Home Circle, Sharon, eee 1886] 11,075] 4,869) 12,204] 8,271] 14,801] 9,050] 41,597| 60,771] 83,056 291 554 729| 7.00] 9.37] 8.77 
oe s Co-operative Association of 

U. |. ees a 1886} 1,767 1,807,| 1,446] 1,162] 2,211 1,660} 4,860} 5,179] 6,602 94 67 72119 .34|12.93|10.90 
New : ‘ngland Order of Protection, Boston]1887} 3,187] 1,431; 5,385] 1,624) 2,812) 11,014] 30,617] 44,633] 56,283 624 438 691] 8.62/10. 19]12.27 

Totals and averages (9 companies)... .| 208,249] 73,831) 87,921] 85,018] 428,254] 125,434! 991,703]1258387|1692435] 5,711] 8,089 11,944) 5.75] 6.42] 7.05 

| 

American ‘Temperance Life, New York City|1889 503 547 gil 1,074] 1,152) 1,559] 4,240] 8,912] 6,940 64 150 158/15 .09|16.54|22.76 
Loyal Ass’n, Jersey City....... beeen eens 1889 977 105 525 277 287 247| 6,491 7,541] 6,655 64 719 125] 9.86]10.59|18.78 
Order of Sons of St. George, Chicago..... 1889 277 206 205 101 290 112} 1,689] 2,153] 2,750 10 27 29} §.92|12.54|10.54 
Brotherhood of America, Philadelphia. .../1890} 4,128] 3,109| 3,584] 2,580 967| 1,441] 17,876] 21,721] 17,492 165 238 249] 9.23|10.95|14.23 
Fraternal Aid Ass’n, Lawrence, Kan.....|1890| 7,935] 4,488] 3,979] 3,362] 2,015] 1,725] 2,948] 28,877] 7,020 154 225 49|52.23)| 7.78] 6.98 
Ladies’ Catholic Benev. Ass’n, Erie, Pa. .|1890| 12,405 337| 4,891 12,555 828} 68,762] 91,827] 123,970 475 742| 1,052] 6.91] 8,16] 8.48 
Ladies of the Maccabees, Pt. Huron, Mich.|1890| 16,003] 3,633! 16,279] 11,222] 17,277] 9,461] 77,223] 128,336 142,145 483 834] 1,012) 6.25] 6.61] 7.11 
National Protective Legion, Waverly, N. Y./1890| 14,734] 5,276! 5,888] 5,344] 32,481| 27,200] 29,618] 60,790] 36,529 148] 773 §82| 4.99]12.71/15.92 
Travelers Prot. Ass’n of Amer., St. Louis.|1890] 4,389] 2,732] 75977] 35474] 6,089] 4,408] 19,227] 31,899] 41,230 II 24 273| .56| .75] 6.62 
Catholic Knights of Ohio, Cleveland..... 1891 509 83 367 450 523 195| 4,507) 6,942] 7,927 32 60 95| 7.10] 8.64/11.98 
Woodmen of the World (S. C.), Omaha,Neb/1891} 48,199] 23,892| 86 885] 15,105|111,667| 34,026] 153,017] 330,720 606,874] 1,127] 2,299] 4,492] 7.36] 7.60] 7.40 
German Beneficial Union, Pittsburgh...../1892| 2,999] 1,250} 2,599] 2,882] 4,441| 3,181| 8,543] 12,917| 17,177 77 135 170] 9.01/10.45| 9.89 
Knights and Ladies of Security, Topeka, 

RMI A sig acts 554.0 Pos eave Ce 892| 16,106] 10,454] 16,587) 9,122] 35,795] 16,079] 39,710] 63,016] 116,486 326 532 960| 8.20] 8.44] 8.24 
Catholic Relief and Bene. Ass’n, Auburn./1893| 1,012 353 872 333 944 312| 6,316] 8,954] 11,879 60 97 128] 9.97|11.11|10.77 
Foresters, United Order, Milwaukee... . 1893} 2,668} 1,182] 4,014] 2,190] 1,668 10] 6,004] 13 384| 13,724 32 99| . 114] 6.06] 7.90} 8.30 
American Insurance Union, Columbus... ./1894| 6,218] 1,944] 3,884] 2,145; 5,210] 3,568] 8,908! 13,165] 26,160 57 79| 213] 6.39] 6.00] 8.14 
Gleaners, Ancient Order of, Caro, Mich. .|1894] 6,261 680} 6,429] 2,929) 7,137] 2,685] 24,574] 49,320] 66,681 105 243 329| 4.82] 5.09] 4.93 
Ben Hur, Sup. Tribe, Crawfordsville, Ind |1894| 19,527] 6,594] 14,963} 9,176] 21,842] 14,198] 54,836| 93,130] 113,328 31 795| 1,013] 6.26] 8.77] 8.93 
Columbian Knights, Order of, Chicago, 1 Ill.|1895| 2,187) 4,337] 1,631] 2,899] 1,097 876] 9,509] 11,657] 12,060 70 124 134] 6.59|]10.03]11.11 
Court of Honor, Springfield, Ill...... -++|1895] 10,129] 4,647] 10,147] 9,091| 11,212] 8,220] 53,582] 57,163] 67,245 304] 415 590] 5.96] 7.30] 8.77 
North American Union, Chicago, IIl..... 1895| 1,986 859} 1,391| 1,827] 1,692 ...| 8,429] 13 337] 14,569 45 98] 130] 5.70] 7.34] 8.92 
Royal Neighbors of Amer., Rock Island, Ill.|1895} 13,583] 2 147] 21,544] 2,720] 31,338] 5,708] 60,722] 115,593! 234,247 306} 578) 1,256] 5.55] 5.42] 5-31 
Woodmen Circle, Omaha, Neb.......... 1895| 4,305 4,162] 11,764] 5,059] 23,146] 10,119| 11,848 39,271| 103,899] 101] 275] 682] 8.53| 7.64] 6.56 
Fraternal Union of America, Denver, Col./1896| 7,857| 4,139] 6,158] 3,284] 5,872] 4 686 19,479] 27,344] 31,110 131 188 282] 7.41] 7.23] 9.06 
Mystic Workers of the World, Fulton, Tll.}1896} 5,063} 1,595) 6,856] 2,890] 10,878] 3,645] 17,616] 39,309] 71,025 74, 210) 435] 4.65| 5.61] 6.12 
Brotherhood of Amer. Yeomen, DesMoines 1897] 7,712] 2,321) 15,852] 5,542] 40,284] 22,317] 25,508] 61,948] 151,095 124, 300] 856] 4.86] 4.84] 5.66 

Totals and averages (26 companies)....|..., 217,472| 91,072) 254,791] 111,789] 387,259] 176,806] 741,182/1615380|2050217| 4,756] 8,919] 15,408] 6.41] 5.52 7-51 

Grand total and averages (60 companies)|.. . . | 568,506 252,139) 476,668) 289,041 927,836 3791899 2758299 4040496/4901184| 23,095| 32,055] 43,742| 8.38] 7.93] 8.92 

t No report. 
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sioners and place the whole system on a basis sound enough 
to insure ultimate permanency. 

The accompanying table, which embraces sixty companies 
over fifteen years old, shows graphically the points touched 
upon. On December 31, 1911, these associations and fra- 
ternal orders had slightly over 4,900,000 certificates in force, 
representing protection to many times that number of depend- 
ents. The increasing death rate is illustrated only too for- 
cibly, while the concomitant element of high lapses makes the 
securing of new members, upon which the very existence of 
the system depends, an almost impossible task. 

The tabulation is divided into four groups, the first includ- 
ing twelve organizations over thirty-five years old. These 
companies have survived remarkably, but now show the logi- 
cal results of decadence. In all three years mentioned the 
lapses have exceeded two-thirds of the certificates written, 
while death losses have steadily grown and the aggregate 
membership has fallen off. 

The second group, of thirteen companies between thirty 
and thirty-five years old, presents a period in assessment life 
history where, although the membership shows steady in- 
crease through the decade, the lapses are also on the gain; 
but the mortality has also grown from 10.38 per 1,000 cer- 
tificates in 1906 to 12.17 in 1911. This clearly shows how, 
although organizations which have reached the point where 
they can no longer recruit their membership from selected 
lives, and although they can still increase in numbers, it is 
only at the cost of losing the better risks through heavy lap- 
sation, and suffering a high mortality from the impaired lives 
which persist. 

In division three, containing organizations between twenty 
and twenty-five years old, is shown a sharp decline in death 
ratios as compared with the preceding groups. It is, however, 
here, as elsewhere, on the increase, although numerically 
smaller, and already shows the steady upward tendency 
which can lead to but one result—dissolution and disappoint- 
ment. 

The last section, of twenty-six companies organized be- 
tween fifteen and twenty years ago, shows a slightly more 
favorable mortality, doubtless due to the youth of the major- 
ity of members; and the growth in membership may be 
ascribed to the same cause, which would make for low cost. 
On the other hand, the lapse ratio had in 1911 reached the ap- 
palling figure of 45.65 per cent as compared with new issues. 

A glance at the totals and averages of the entire table only 
brings out more sharply the conclusions to be drawn from an 
analysis of the several groups. Although the membership has 
increased from 2,758,299 in 1901 to 4,040,496 in 1906 and to 
4,901,184 in 1911, the death rate per 1,000 certificates has 
advanced steadily and the lapses have been enormous. 








Interest Shown in Purchasing of Old Eagle Fire.—The report 
of the purchase of the old Eagle Fire Insurance Company of this city 
is interesting. The effects of this company have been in the market 
for several years, and it has been understood that the property was 
controlled by President Evans of the Continental. The present pur- 
chaser, it is alleged, wishes to utilize the legal qualities of the Eagle 
in various forms to include fire and automobile risks. The Eagle 
had a good name in its lifetime, but has been regarded as quite dead 
for many years, 
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LIFE INSURANCE TOPICS 








THE MIDDLE STATES. 
The Manhattan Life of New York. 


The New York Insurance Department has made public an examination 
of the Manhattan Life of New York, showing it to be possessed of 
admitted assets amounting to $21,540,095. The examiners reduced the 
valuation of the real estate owned, principally on the home office build- 
ing, which is not fully occupied and produces but a low income. The 
principal assets of the company are: Real estate, $5,474,841; mortgage 
loans, $7,931,691; policy loans, $3,517,206; premium rates, $216,173; bonds 
and stocks, $3,781,322; cash in bank on interest, about $325,000. There 
are 187 mortgage loans, the average rate of interest being 5.19 per cent. 
The liabilities are $19,681,376, the capital $100,000, and surplus, includ- 
ing $1,711,273 for deferred dividends, $1,758,720. The official salary list 
at the home office of $75,000 per year has been reduced. to $48,000 since 
the election on May 16, last, of M. W. Torrey as president. The com- 
pany is well conducted and the examiners find that its claims are 
promptly and satisfactorily paid. 








—The Mutual Life of New York reports that fifteen of its policyholders 
perished in the “Titanic” disaster, causing claims to be incurred of $270,000. 
The most heavily insured man was H. F. Chaffee of Fargo, N. D., who carried 
$91,750. 

—The Farmers National Life Insurance Company of Syracuse has been 
granted a charter and is now ready for business. The company has a capital 
stock of $200,000 and a surplus of $100,000. It is the intention to push as one 
of the features the loaning of funds on securities to its policyholders, 

—H. S. Nollen, secretary of the Bankers Life Company of Des Moines, was ‘a 
New York visitor this week. He states that the company will write about 
eighteen millions of new legal reserve business this year and that its lapse rate 
continues to be remarkably low. A great many old policyholders are volun- 
tarily asking to change their certificates to the new plan, most of them taking 
limited-payment life forms. 

—The Reliance Life of Pittsburg has arranged to give the women, the wives 
of the members of the executive staffs and supervisors, a free trip to the company 
convention to be held at the home-office city next January. The wives of three 
supervisors who exceed their pro rata allotment for the period of the contest by 
the largest amount, the wives of the four leading agents in volume of business 
secured, and the wives of the three leading agents in number of applications 
secured, will be invited. 





THE WEST. 


Federal Life Club Meeting. * 

The first anual meeting of the Federal Life Club will be held at the 
new home office building of the Federal Life of Chicago on August 15, 
and last three days. It will partake of the character of a house-warm- 
ing, in addition to an attractive business programme. Membership in 
the club is made up of agents who wrote $20,000 or more of new business 
during the three months ending with August 10, and quite a respectable 
number have qualified. The business programme will include the read- 
ing and discussion of the following papers: 





Expediting Business, C. S. Rannells, agency superintendent; The Sale 
of Term Insurance Where Necessary, and How to Convert Same Into 
Higher Premium Paying Policies, G. J. Pammel, Michigan; Problems to 
be Solved in Organizing Territory and Developing a Productive Agency 
Force, Ben Thorp, Texas; How Can the Representative Best Advance 
His Own and His Company’s Interests? C. C. Griffith, Illinois; Getting 
Names Upon the Dotted Line, Gus B. Barlow, Ohio; Objections and Ex- 
cuses of Prospects and How to Overcome Them, E. M. Pavey, agency 
superintendent; Federal Accident and Health Policies from a Field Man’s 
Point of View, Harry W. Espy, Ohio. 





Will Vote to Increase Capital of Illinois Life. 

The stockholders of the Illinois Life of Chicago will meet August 15, 
to vote on an increase of the capital stock from $100,000 to $1,000,000. 
The present capital is regarded as out of proportion to the surplus, 
which is nearly $800,000. The increase, which will not be made im- 
mediately, will enable the company to write health and accident busi- 
ness as well. It is the intention to add these lines during the coming 
year. 





Star Life Abandoned. 

The Star Life, which was proposed by E. A. Loomis, Jr., and Albert 
S. Maxwell of Chicago, to take over the Pioneer Life of Pekin, Ill., has 
been abandoned. The Pioneer has lately reinsured in another com- 
pany. Mr. Loomis and Mr. Maxwell are now organizing the Pioneer 
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Agency Company, incorporated under the laws of South Dakota, but with 
the principal offices in Chicago. The capital is $1,000,000, of which 
$300,000 has been subscribed. The company has contracts for the sale 
of stock of several life companies and agency contracts with a number 
of companies for the sale of insurance. 





American Life Insurance Company of Des Moines. 


This company has since the first of the year paid particular attention 
to developing territory outside of its home State. Many new agents 
have been appointed, and among those who are making good may be 
mentioned J. H. Clark, district agent at Topeka, Kan.; A. C. Baker, 
Kansas City, Kan.; J. Will Rice, Kansas City, Mo.; Erwin & Raper, 
St. Louis; John B. Clabots, general agent, Jamestown, N. D.; E. W. 
Boyd, Valley City, N. D.; C. Heayly, Jr., Carrington, N. D.; John Ken- 
nedy, Oakes, N. D.; Chas. H. Hill, general agent, Oklahoma City; E. C. 
Cation, general agent, Omaha, Neb. The company is showing monthly 
gains, the month of July producing over four times that for the same 
month of last year. 





Insurance Policies Not Subject to Taxation. 


CLEVELAND, August 5.—Attorney-General Hogan has rendered an 
opinion to the State Tax Commission to the effect that insurance policies 
of all kinds are not subject to taxation. He says that they can not be 
considered as forms of investment, but only as contracts. Money re- 
ceived from the surrender of policies, he said, may be taxed, and when- 
ever policies become paid up and money is due from the companies 
on them, then such money may be taxed as a form of credit. 





—A. L. Steece has resigned as a passenger agent at Minneapolis for the Rock 
Island Railroad to become State agent in Minnesota for the Prudential of 
Newark. 

—J. F. Habbe has resigned as Indiana State agent of the Massachusetts 
Mutual Life of Springfield, after fourteen years of service. He will continue 
with the agency as a solicitor. 

—H. Yourstone, manager of agencies for the Western Mutual Life of Council 
Bluffs, Ia., has resigned and will go to his old home at Philadelphia to enter the 
insurance business for himself. 

—The West Virginia Life Underwriters Association has elected officers as 
follows: James P. Hanley, president; George C. Crook, vice-president; J. E. 
O’Brien, second vice-president; Ignatius Brennan, secretary, and George Baird, 
treasurer. 

—The San Francisco agency of the Mutual Life of New York, under Manage 
W. L. Hathaway, shows a record for the first six months of sixty-two producers 
of new business. Of these, three wrote at the rate of $400,000 per annum, five 
at $300,000, six at $250,000, seven at $200,000, and twelve at $100,000, 


—The Home Life of New York, which formerly operated in Oklahoma, but 
has not been in the State for several years, has made application for license. 
Applications have also been received from the Pan-American Life of New Orleans 
and the Fraternal Brotherhuvod of Los Angeles, Cal., a fraternal organization. 


—The Gem City Life of Dayton, which has been subject to a factional * dis- 
agreement among the directors, must reorganize immediately, according to a 
statement made by Superintendent Moore of the Ohio Insurance Department. 
The two factions stand seven to eight, with the majority in favor of the insur- 
gents. 

—At a meeting of the board of directors of the Bankers International Life of 
Denver it was voted to reject the recommendation of the Colorado Insurance 
Department to reinsure its business. Commissioner Clayton has granted the 
board until August 12 to convert its assets into acceptable securities. It is the in- 


tention of the directors to continue the company. 


—The 1912 growth of the Great Western Life of Kansas City is highly gratify- 
ing to the stockholders. The semi-annual statement recently completed shows 
that during the first six months of the year the company produced $2,454,000 of 
acceptable business, and of this amount fifty-five per cent. or $1,350,000, was 
net gain, bringing the total volume of insurance in force to $16,080,420, 


—The Western Mutual Life of Council Bluffs, Ia., has asked for an amend- 
ment to its charter which will permit it to go upon a stock basis. The proposed 
new name will be the Western Life Insurance Company and the capital stock 
will be $100,000. The company expects to do a casualty business as well as life 
business. The Western Mutual began business in 1907 and has almost $2,000,000 
in force. 


—This year’s annual meeting of the Kansas Association of Life Underwriters 
was in the nature of a picnic at Vinewood Park, near Topeka. Officers elected 
were: H. O. Garvey, general agent of the Massachusetts Mutual of Springfield 
at Topeka, president; J. E. Allison, Topeka, first vice-president; Bruce Griffith, 
Wichita, second vice-president; James M. McFarland, Topeka, treasurer, and 
Frank Moss, St. Marys, secretary. 


—Five Chicago life insurance companies will hold agency conventions during 
August. The $100,000 Club of the Security Life is now in session. On August 
15-17 the $100,000 Club of the Illinois Life, the Federal Club of the Federal 
Life and the leading agents of the Old Colony Life and the United States An- 
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nuity and Life will hold their sessions. The Agents Association of the Equitable 
Life of Iowa will also meet in Chicago near the end of the month. 


—The California State Life Insurance Company of Sacramento commenced 
writing insurance January 1, 1912, and during its first six months wrote and 
issued $6,500,000, which is a remarkably high record. W. J. Clemens, superin- 
tendent of agents, formerly with the Reserve Loan Life, is highly pleased with 
this record. The company will soon apply for admission to Oregon, Arizona and 
Washington, and expects to be entered in all the Coast States before the close of 
the year. 


—The Empire Life of Seattle has increased its capital stock to $306,000, and 
the report of the Insurance Commissioner, after making an exhaustive examina- 
tion of the company from its organization, shows that it has admitted assets of 
upwards of $600,000, with liabilities of less than $90,000 and a surplus to 
policyholders of over $500,000. In addition to this it has non-admitted assets of 
over $300,000, which are in gilt-edge investments, but not admitable under the 
code. The company, during the Potlatch celebration at Seattle, from the 15th to 
the 28th, issued over 3900 accident policies, which shows that their officers are 
alive to every opportunity to exploit its advantages. 





THE SOUTH. 





Jefferson Standard Life Removes to Greenville. 


The Jefferson Standard Life has been formally and legally removed 
from Raleigh to Greensboro, N. C., and the headquarters are tempo- 
rarily located in the Arcade building. The annual election of officers, 
which takes place in January, was not held this year owing to the plan 
for consolidation with the Greensboro Life, and the officers have been 
continued from month to month. The election, however, will be held 
shortly. Some of the officials of the company will not go to Greens- 
boro, and their positions will be filled. They are President Joseph G. 
Brown, Chief Medical Adviser Dr. Albert Anderson, Actuary Charles W. 
Gamwell, and Treasurer Ambruster. The annual agency convention was 
also postponed, but it will be held August 15 and 16 at Wrightsville 
Beach, N. C. 





Robert L. Foreman in Sole Control. 

The partnership heretofore existing between Clarence Angier and 
Robert L. Foreman as general agents at Atlanta, covering the State 
of Georgia for the Mutual Benefit Life of Newark, has been dissolved. 
Mr. Foreman is now in sole charge of the agency, while Mr. Angier will 
remain as a special representative. For a number of years Mr. Fore- 
man has been active in agency work, having originally connected him- 
self with the Mutual Life of New York. He stands high among the suc- 
cessful men in general agency work, not only in the South but through- 
out the country. 





Cherokee Life Reinsures Rome Insurance Company. 

As THE SPECTATOR was going to press, a telegram was received stat- 
ing that the injunction to prevent the absorption of the Rome Insur- 
ance Company of Rome, Ga., by the Cherokee Life Insurance Com- 
pany of Rome has been dissolved and the reinsurance of the Rome by 
the Cherokee Life has been fully accomplished. It is further stated that 
by court order a receiver has been appointed for the Rome Insurance 
Company to distribute its assets and to endeavor to recover funds to 
which it is claimed the company is entitled. 





—W. J. Murphy, after an absence of three months, is again identified as 
agency manager of the Equitable Life of San Antonio, Tex. 

—The paid-for business for the month of June written by the Southern States 
Life of Atlanta amounted to $696,452. The semi-annual statement shows insur- 
ance in force of $15,805,126, and the reserve and surplus also showed an appre- 
ciable increase. 

—Commissioner Henry of Mississippi has given a permit to the Gulf Coast 
Life Insurance Company of Gulfport to increase its capital stock from $50,000 to 
$200,000. The officers of the company state that a good portion of this stock has 
ben spoken for. 

—The $100,000 Club of the Security Life and Annuity of Greensboro, N. Cy 
which held a three-day session at Wrightsville Beach, N. C., last week, elected 
officers as follows: W. B. Upshur, president; J. L. Wimbish, vice-president, and 
G. A. Rankin, secretary. 

—The ‘Cosmopolitan Life of Atlanta, Ga., received during the second quarter 
of 1912 over a million and a half in applications, writing $601,500 in June, from 
the three States in which it operates, Georgia, Florida and Alabama. An even 
900 applications were received during the six months ending June 30. Its first 
policy was issued on February 26, and from reports this company will be near the 
top, if it does not lead, in point of business produced and paid for in Georgia 
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1912. No special contracts or bonuses have been sold or given and the company 
feels satisfied with the splendid ‘volume and class of business received. Its 
agency department has endeavored to organize a strong agency force, and its 
efforts are meeting with success, 


—tThe Merchants and Miners Transportation Company of Baltimore is nego- 
tiating for a group insurance contract covering the life risks of all the employees. 
The company probably will pay one-half of the annual premium and the insured 
force the other half. The policy may cover the life of each person from $500 to 
$2500. 

—The Life Insurance Underwriters Association has been organized at Mobile. 
The constitution and by-laws are similar to those adopted in other cities. Officers 
elected were: Charles A. Garland, president; George W. Threefoot, first vice- 
president; C. W. Moss, second vice-president; L. D. Dix, secretary, and C, 
Hopkins, treasurer. 

—The Southern Life of Nashville, Tenn., has entered Georgia and has ap- 
pointed the Americus Trust Company of Americus, Ga., agents. Other appoint- 
ments will be made later. The company has placed another series of stock on the 
market and it is selling at a rate of three to one. The surplus will be used in 
extending the life business of the company. 


—The Southern States Mutual Life of Charleston, W. Va., made a good 
record during the first half of 1912. It increased its assets by $60,000, made 
a large saving in mortality, increased the insurance in force by $200,000 and 
gained substantially in surplus. The company has added to its contracts the 
total and permanent disability waiver of premium clause. 


—The bill introduced in the Georgia Legislature providing that seventy-five 
per cent of the reserves of the business of life companies operating in that State 
be invested in Georgia securities has aroused the business men of the State, and 
a strenuous effort is being made to kill the measure. It is similar to the Robert- 
son law of Texas, enacted in 1907, which resulted in more than twenty companies 
retiring from the State. 

—The month of July was the largest in the history of the Nerth State Life of 
Kinston, N. C., the total applications amounting to nearly $450,000. In celebra- 
tion of the sixth anniversary of Mr. Rouse with the company seventy-nine appli- 
cations for $208,500 from the ordinary department and 666 applications for 
$92,856 from the intermediate department made a total of $301,356 as the result of 
less than eighteen days’ work, 


—Wm. H. Rector, Assistant Attorney-General and head consul, jurisdiction F, 
Woodmen of the World, representing 35,000 members, the largest fraternal organi- 
zation in Arkansas, is preparing for submission to the next legislature a com- 
plete law for the government of fraternal benefit societies. At present the 
Department of Insurance has practically no supervision over them. All they are 
required to do is to furnish a $10,000 bond and make an annual report. 

—A compromise has been reached in the Federal Court at Raleigh, N. C., in the 
litigation between the Seminole Securities Company of South Carolina and the 
Southern Life of North Carolina, which was the outgrowth of a contention of 
the receiver for the former company that the life company received more than 
$140,000 and of this amount $26,000 was in excess of the original agreement. 
The receivers, by terms of the compromise, were awarded $4000, the Southern 
Life paying also the costs. 





MISCELLANEOUS LIFE NEWS. 


The Student’s Guide to Life Insurance. 

A work designed to serve as a guide to the study of the elementary 
principles of insurance, and particularly of life assurance, has been 
compiled by Arthur Wyndham Tarn, F. I. A. The author is a well- 
known actuary and writer, being connected with the Guardian As- 
surance Company, and having edited the third and fourth editions of 
the well-known Walford’s Insurance Guide and Hand-Book. 

The present work bears the title of The Student’s Guide to Life 
Assurance in Theory and Practice, to which are added chapters on 
fire and other branches of insurance. In the introduction Mr. Tarn 
States that in explaining the various steps in the development of the 
elementary principles of insurance the use of mathematical formulas 
and all actuarial symbols has been avoided, so that the subject is 
treated in as simple language as possible. The student is therefore 
encouraged to pursue his studies still further after having mastered 
these elementary principles until he has obtained a complete mastery 
of the subject in its higher branches. 

The whole book is written in simple language, so as to be readily 
understood by even the ordinary high school graduate. 

Part I. of the work is devoted to life assurance, and is divided 
into eleven chapters, treating of mortality tables and their use; 
theory of compound interest; annuities and assurances; six chapters 
On the practical work of a life office; the medical aspect of life 
assurance; industrial assurance. Each chapter is subdivided in such 
a manner as to make each phase complete in itself and therefore 
teadily comprehended. The chapters on the practical work of a life 
Office deal with the subject in a manner so thorough as to give the 
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student a familiarity with the manifold details without having entered 
such an office. In this respect Mr. Tarn has performed a notable 
piece of work, 

Fire insurance is dealt with in some twenty pages making up 
Part II., while Part III, covers marine insurance, casualty insurance 
(including personal accident, workmen’s compensation and_ third 
party indemnity), burglary, fidelity guarantee, plate glass and minor 
branches. 

The work embraces over two hundred and twenty pages, including 
a thorough index, is handsomely printed and durably bound in cloth 
covers. The price is $1.50 per copy, and orders should be addressed 
to The Spectator Company, Sole Selling Agents for the United States, 
135 William street, New York. 





Journal of the Institute of Actuaries. 

The July number of the Journal of the Institute of Actuaries, 
being Part III. of Volume XLVL., is an interesting one. It contains 
a paper by N. J. Carter on the principal provisions of the law of 
bankruptcy in England, with references to some decisions of interest 
to life insurance companies. W. Palin Elderton and Richard C. 
Fippard contribute a note on the construction of mortality tables, 
while J. R. Hart discourses on mortality on the west coast of 
Africa. The Indian Life Assurance Companies Act of 1912 is given, 
while Arthur Rhys Barrand presents some legal notes. T. E. Young 
has an interesting paper entitled an inquiry into the existence of 
historical analogies to life assurance. Copies of this part, price $1.50 
each, may be obtained through The Spectator Company, 135 William 
street, New York. 





Insurance Guide and Handbook—Fifth Edition. 

A standard publication for the student of insurance is The Insurance 
Guide and Handbook, originally prepared by the late Cornelius Wal- 
ford of England. The work has passed through four large editions, and 
the continuous demand for it has necessitated the preparation of a fifth 
edition, which is now ready for delivery. In this edition the scope of 
the work has been much enlarged, in order that it may serve as a text- 
book for students of insurance institutes, and for convenient use the 
book has been divided into three volumes covering, respectively, life 
assurance, fire and miscellaneous insurances, and a historical review 
of life assurance from 1699 to 1912, inclusive. The revision of the work 
has been performed by H. W. Andras, F. I. A., a vice-president of the 
Institute of Actuaries and of the Insurance Institute of London. 

Volume I, dealing with life assurance, contains sixteen chapters, with 
three appendices, and covers the whole range of the subject, from the 
construction of mortality tables to the bookkeeping end. Numerous 
well-known life assurance men have contributed to this volume, so that 
the facts quoted and the opinions expressed may safely be relied upon 
as authoritative. The excellence of the previous editions has been 
thoroughly maintained in this revision. 

Volume II deals with fire and miscellaneous branches of insurance, 
and comprises six sections, with 2n appendix. In the first section fire 
insurance is treated of in eight chapters; the second section has five 
chapters on accident insurance; employers’ liability insurance, with 
six chapters, makes up the third section; the fourth deals with motor- 
car insurance; the fifth with burglary insurance, and the sixth with 
fidelity guarantees. The contributors to this section are four in num- 
ber, all of them being experts in their respective lines. 

The third volume deals with life assurance from the historical side 
and brings up to date the valuable historical data contained in pre- 
vious editions. Its chronological lists of companies organized and their 
final status are most interesting. 

The three volumes are substantially bound in cloth and may be ob- 
tained at the following prices: Volume I, life assurance, $2.50; 
Volume II, fire insurance, etc., $2.50; Volume III, historical review of 
life assurance, $1.75. The price of the set, when ordered at one time, is 
$6. All orders must be addressed to The Spectator Company, sole 
selling agents, 135 William street, New York. 





Committee to Investigate Security Mutual. 

A movement has been started in Chicago by a number of policy- 
holders and former general agents of the Security Mutual Life of Bing- 
hamton, N. Y., to investigate the conditions of the company affecting 
old stipulated premium policyholders and other matters of the present 
administration. The company, in a statement, says that conditions at 
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the home office are harmonious, and there is no good reason for such a 
move. C. A. Powers of Chicago issued a call for a meeting, which was 
held at the Sherman House at that city. Mr. Powers, L. E. Sauter (an 
attorney) and another policyholder were appointed a committee to 
examine into the conditions complained of, and another meeting will 
be held soon to hear the report. The Security Mutual has notified 
Mr. Powers that it would welcome an examination and asks that a rep- 
resentative be sent at the company’s expense to look into the affairs. 
The principal complaints are based on the allegation made by policy- 
holders that rates on the old policies have been increased in some in- 
stances and remain unchanged in other cases, and that the present ad- 
ministration has caused a falling off in business during the five years 
it has been in office. It is also claimed that an examination of the 
company (made in 1908 and again in 1911) called for an accounting of 
the special surplus fund, which the committee alleges has never been 
done. 





American Life Convention. 


L. K. Thompson, president of the Northwestern National Life, Min- 
neapolis, Minn., finding that he would not be able to attend the annual 
meeting of the American Life Convention at Chicago, September 4-6, 
notified the secretary’ that he desired to be excused from preparing a 
paper upon the topic “The Evolution of the Insurance Contract.” 
Charles G. Taylor, Jr., secretary and actuary of the South Atlantic 
Life, Richmond, Va., has been selected to prepare a paper on the topic 
in place of Mr. Thompson, and has accepted the assignment. 





Important Meetings Scheduled. 


August 6-10.—International Medical Conference, Dusseldorf, Germany. 
August 21-24.—Canadian Life Underwriters Association, Montreal. 
August 28.—National Fraternal Congress, Mackinac, Mich. 

September 4-6.—American Life Convention, Chicago. : 
October 16-17.—National Association Life Underwriters, Memphis. 





—On August 18 the Great West Life of Winnipeg will be twenty years old. 
It expects to be able to report on that date some seventy-six and one-half 
millions of insurance in force. 

—Actuary John F. Roche has completed for the Alabama Department an ex- 
amination of the Merchants Life Association of Burlington, Ia. A copy of the 
report will be filed with the chairman of the committee on examinations, as well 
as with the Iowa Department. 


INDUSTRIAL INSURANCE 


Prudential Men Gather at College Point. 

The annual outing of Manhattan, Brooklyn, Staten Island and New 
Jersey agents of the Prudential of Newark was held at College Point, on 
Long Island Sound, and there were about 750 present. The trip was 
made on a chartered steamboat that gathered up the Prudential men on 
its trip around Manhattan. A business meeting was held in a pavilion, 
and was presided over by C. V. Dykeman. A letter from President 
Dryden of the Prudential was read, and this was followed by a short 
address by Willard I. Hamilton, secretary of the company. Lunch and 
dinner were served, and in the meantime field sports were indulged in. 
Besides Secretary Hamilton, those from the home office were Division 
Managers Kilburn, Boyd, Chase and Henderson, Editor Atkinson and 
Manager Sice of the supply department. 

















Equitable Life of Washington, D. C. 


On Saturday, July 27, the Equitable Life of the District of Columbia 
held its annual excursion at Great Falls, Va., on the Potomac River. 
Several special cars carried the employees of the company, including 
the agency and home office forces, together with their families and 
friends, to the scene. A ball game and field events filled out the day- 
light hours, with an interval for lunch. In the evening an old-fashioned 
Virginia dinner was served and dancing followed. 

Everyone united in pronouncing the affair a splendid success and in 
thanking the company for its generous hospitality. The picnic came as 
a close to what was one of the most successful mid-summer months 
the home office division has ever known, the month of July, when a 
record industrial production was made. 





The Late John F. Dryden’s Last Article. 


If anything were needed to convey to the public mind the story of 
the success of industrial insurance throughout the world, an article 
written by the late United States Senator John F. Dryden would do it. 
Senator Dryden founded the Prudential Insurance Company of America 
and introduced industrial insurance on this continent. This article was 
Mr. Dryden’s last contribution to the literature of industrial insurance 
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and was written shortly before his death last November. So com- 
prehensive is it of the subject treated that the Prudential has recently 
issued the article in pamphlet form and sent copies to the leading 
libraries throughout the country, to be put on_ file with Senator 
Dryden’s other addresses and papers. 

In the article Mr. Dryden shows that sixty million policies for nearly 
five billion dollars of industrial insurance were in existence at the be- 
ginning of 1910 throughout the world. England had twenty-nine million 
policies and the United States twenty-one million policies, or together 
five-sixths of the world totals, while Germany stood third with seven 
million policies in force. The English policies represented one billion, 
four hundred million dollars of insurance in force, and the United 
States two billion nine hundred million dollars. 

In one year, or by the end of 1910, the United States total had jumped 
to twenty-three million policies, for three billion one hundred million 
dollars. The increase in the English figures are not shown, although 
the business is known to be constantly increasing in the United 
Kingdom. 

Mr. Dryden states that by right of priority the use of the term indus- 
trial insurance belongs to life insurance for the working people, and 
should not be confounded with workingmen’s compensation, employers’ 
liability, accident and health insurance or pension schemes. Mr. Dryden 
points out that the industrial companies are constantly endeavoring to 
liberalize their policies, and that voluntary financial concessions 
amounting to fifty million dollars have been paid to industrial policy- 
holders in the thirty-six years the business has been established, due to 
the fact that the companies have been able to conduct their business 
more economically through the granting of increased insurance to new 
and old policyholders and by savings in mortality. 

“It must be obvious that it is largely because of this course of fair- 
ness and liberality,’’ adds Mr. Dryden, ‘‘that the industrial companies 
have secured to themselves the universal regard and confidence of wage 
earners, who, to an ever-increasing extent, are converting the system 
of industrial insurance into a universal provident institution.” 





—The Prudential business dinners were given at the following cities 
last week: Winnipeg, Man.; Easton, Pa.; Passaic, N. J.; Manchester, 
N. H.; Braddock, Pa.; Springfield, Mass.; Oshkosh, Wis.; St. Paul, Minn.; 
San Francisco, No. 1 district, and Milwaukee, No. 2 district. 


—The following assistant managers have been appointed by the 
Colonial Life of Jersey City: John C. Hanan, Pittsburg; George Sco- 
ville, Orange, N. J.; H. Chase, Jersey City Heights; W. J. Bradshaw, 
Norristown; S. E. Akins, at Bridgeton, Atlantic City district. 


—The National Assurance of Atlanta has made a substantial increase 
in its industrial business, and is creditably continuing the pace set by 
Superintendent Spiegel at the beginning of the companies’ activities in 
November, 1911. For the week ending July 27, and which was known as 
“Captain Perry Week,’’ the total production of new business was 1707 
applications for $179.25, an average of a little more than ten cents 
each. 

—R. C. Ware, who has been superintendent of the Lexington agency 
of the Metropolitan Life of New York, has been appointed manager of 
the Louisville agency, industrial division. He succeeds Oliver Brown, 
who has been put in charge of the Evansville (Ind.) office. J. P. White, 
manager of the Evansville agency, came to Louisville some time ago, 
to succeed W. J. Shillingburg as manager of the ordinary life depart- 
ment, the latter having been transferred to Columbus, Ga. 





Important Insurance Publications for Sale. 

The Spectator Company invites inquiries from those interested in maintaining 
a complete insurance library regarding sets of various important works which it is 
able to supply. At present there can be furnished complete sets of the following 
highly valuable publications: 

Journal of the Institute of Actuaries. 

New York Insurance Department Report—Life. 

New York Insurance Department Report—Fire. 

Massachusetts Insurance Department Report—Life. 

Massachusetts Insurance Department Report—Fire. 

Insurance Year Book. 

The difficulty of obtaining unbroken sets of these works increases each year, 
and their cost is steadily rising. Therefore, parties desiring to possess them 
should take prompt advantage of this opportunity. In addition to the complete 
sets mentioned, there can be supplied various slightly incomplete sets of the 
same works. Prices and full particulars will be furnished on addressing The 
Spectator Company, 135 William street, New York. 





—The insurance agencies of McWhorten, Goodall & Co., Thomas Goodall and 
C. Danega Cohen of Nashville, Tenn., have consolidated under the name of 
Goodall, Cohen & Baskette. Mr. Goodall of McWhorten & Goodall has been 
prominently identified with fire and casualty business for a number of years, 
succeeding his father, who established the agency. Mr. Cohen has been general 
agent of the Travelers of Hartford, while Thomas Goodall also represented the 
Travelers in liability lines. John F. Baskette, the other member of the firm, 
has been associated with the Bradstreet agency for sixteen years. 
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FIRE INSURANCE TOPICS 





NEW YORK SURVEYS. 


Another Surplus Line Brokerage Case.—The Charles N. Pinkney 
Company, which has been doing a surplus line business in New 
York for years, has been served with a summons from the magis- 
trates’ court on information furnished by Henry O. Leach and James 
C, Pettigrew, insurance brokers, and James J. Hoey, Deputy Insur- 
ance Superintendent, who allege that the Pinkney Company, repre- 
senting the British Union and National, Ltd., of London, which was 
recently thrown into the hands of a receiver, issued a policy to the 
Philadelphia Dress Company of Philadelphia. The Philadelphia 
company sustained a loss July 22, 1911, but the allegation is made 
that no collection could be made. This is the second prosecution that 
has been instituted under section 1199 of the penal law and section 50 
of the insurance law, which prohibits agents from representing in 
New York State an unauthorized and unlicensed fire insurance com- 
pany. The defense in this case is that the policies covered risks 
outside of the State. There is slight difference between this case 
and the one against the Seddon Underwriting Company which was 
before the courts awhile since. It happened, however, that the new 
law took effect last January which exempted from the penal provis- 
ions of the statutes all violations which applied to property outside of 
the State. 


Begin Inspection of Fire Drills—George M. Wood, manager, and 
Miss Frances Perkins, executive secretary of the Fire Hazard Bureau 
of New York, have started on their proposed rounds for the in- 
spection of fire drills in large factory buildings. A drill was con- 
ducted by Mr. Wood and Miss Perkins last week at Nos. 37-43 West 
Twenty-sixth and Nos. 121-127 West Twenty-seventh streets, and 
in each case the employees obeyed orders, and while there was con- 
siderable excitement among them, none broke their drill. The law 
passed by the Legislature last winter makes it compulsory for the 
fire commissioner to institute drills in all factory buildings, 


R. E. Gooch Resigns.—R. E. Gooch has resigned as general agent 
of the companies in the office of John A. Kelly & Co. He was 
formerly Ohio State agent for the Liverpool and London and Globe, 
and later secretary of the Western Reserve. 


Postpone Discrimination Hearing.—The Insurance Department 
has put off the investigation of the charge of discrimination in rates 
in the matter of sprinklered department stores until next week. 
This investigation is likely to take a wider range than was at first 
expected. The point is now made that possibly the wholesale stocks 
on Fourth avenue, which owing to superior conditions are rated 
between twenty and thirty cents and in one case of sole occupancy 
at eighteen cents, may get a boost. The chief claim of the dry goods 
department store is superior care and police discipline, which is 
nearly impossible in a building where a half dozen or more are 
encountered. This applies to the several tenant risks now rated at 
the lower basis. 


Maid and Cigarettes Awful Hazard.—The companies which re- 
ceived proofs of loss for trifling amounts on the Hotel Astor were 
very much amused by the report of the adjusters that the fire was 
caused by “maid and cigarettes.” They have often heard of fires 
being ascribed to cigarettes, but this is a mew combination which they 
have to guard against hereafter. 


Apartment House Fire.—An apartment house on Riverside Drive 
a peculiar experience last month. It suffered from two trifling 
fires—one of $10 on July 1 and one of $25 on July 4. The losses were 
tegularly adjusted and the proof served, showing a total insurance 
of $1,400,000 to contribute to the two losses. 


Appears to be Warrant for Classification.—The presentation of 
the subject of requiring the fire companies to furnish the State 

ttments with classifications of their business, showing receipts 
and losses, may be accompanied by a strong plea in its support 
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written by Superintendent Emmet. He has evidently studied the 
subject. The protest by a committee of underwriters was recognized 
as an able effort, but we are surprised to find that many companies 
concede that the logic is on the Superintendent’s side, and that his 
application of the dictrine that individual classification of the com- 
panies is a warrant for combined classification. 


Swapping Policies Prevalent——There is a strong suspicion in 
various well-informed offices that in spite of the drastic anti-rebate 
laws in this State the practice of swapping liability policies without 
charge in return for liberal slices of fire insurance is quite prevalent. 
It is an old way of negotiating for brokerage accounts, and is 
capable of being covered so thick with deceit that detection is next 
to impossible. 


Western Union Seeks Collection Within Forty-five Days.— 
The Western Union companies are now seeking to enforce the col- 
lection of fire premiums from agents within a forty-five-day limit 
on the plan adopted in this city nearly ten years ago and successfully 
operated ever since. 


Moral Hazard Cause of Fire.—An adjuster in charge of a cer- 
tain loss in this city a couple of weeks ago ventured the opinion that 
moral hazard was the cause of the fire. He gave his reasons as 
follows to the company which employed him: “This man had a bank 
account which was overdrawn on the day of the fire. He was holding 
back several checks in the hope of taking in money to replenish his 
account. Then he first increased his stock values twenty-five per 
cent and then in the adjustment offered to compromise by deducting 
ten per cent.” 


Failed to Grumble.—The slight fire in the fireproof building of 
the Bankers Trust Company at the corner of Wall and Nassau streets 
cost the companies the sum of $133, but as there was contributing 
insurance to the amount of $2,950,000 the companies did not grumble. 
The brokers who had the trouble of preparing the proofs and collect- 
ing insignificant sums for the insurers had a right to growl, but 
they did not. 





Comment on Low Rate.—Some criticism and comment is heard 
among the companies regarding the exceedingly low rates on furs 
on storage in the Gansevoort warehouse. The risk is thoroughly 
sprinklered and the rate is only eighteen cents. There are so many 
sprinklered stores containing furs that the average rates are less 
than one-fifth of the old rates on the same property in unsprinklered 
premises which prevailed twenty years ago. 


Rats and Matches.—Another underwriting delusion among ad- 
justers has been dispelled. It has been scientifically determined that 
rats do not and will not gnaw matches and cause fires. Thus the old 
phrase, “caused by rats in contact with matches,” is now a misnomer. 
But this fact will not at all lessen the use of it in loss reports. 





CHICAGO AND THE WEST. 


C. R. Street Acting for W. S. Warren.—While William S. War- 
ren, Western-manager of the Liverpool and London and Globe of 
Liverpool, is away on his vacation his place on the joint conference 
committee of the Western Union and Western Insurance Bureau 
will be filled by Charles R. Street of the Fidelity-Phenix of New 
York. 


New Head of Fire Prevention Bureau.—Fire Chief Seyferlich 
has appointed John C. McConnell inspector for the Chicago fire de- 
partment, as head of the new fire prevention bureau. Mr. McCon- 
nell has been connected with the department for twenty-seven years, 
and out of this wide experience he has assembled a few don’ts for 
Chicagoans, stating that “just plain horse sense would prevent seventy 
per cent of the fires.” Mr. McConnell warns against children play- 
ing with matches or carelessly throwing down lighted matches, 
against carelessness in the use of kerosene and gasoline, and against 
accumulation of rubbish, and urges care in locating exits when enter- 
ing theaters and other putslic places, 
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THE MIDDLE STATES. 





Death of Louis F. Dommerich. 

Louis F. Dommerich, a well-known New York merchant and vice- 
president of the German-American Insurance Company of New York, 
died recently. He was associated in the wholesale dry goods business 
with the late Emil Oelbermann, and when the latter organized the 
German-American in 1872 Mr. Dommerich joined him in the venture. 
For years he represented the Oelbermann interests as well as his own. 
He became vice-president of the company in 1898 following the death 
of E. L. Allen, the then president. Mr. Dommerich was also a director 
in the Hanover Fire of New York. 





Conference Over Classification Called for Friday. 

A meeting of the conference committee of the fire underwriters, 
headed by E. G. Richards, of the North British and Mercantile of New 
York, and Superintendent Emmet, of the New York Insurance Depart- 
ment, will be held to-morrow afternoon, for the purpose of threshing 
out the question of fire companies submitting the Department a clas- 
sified experience of their risks. This matter has been before the com- 
panies for some time, and while they have opposed it the Department is 
showing a disposition to insist on the classification. Deputy Hoey says 
that the experience will show whether or not discrimination exists in 
the making of rates, and for this reason the data are necessary. 





Motor Union of London Buys Eagle Fire of New York. 

The stock of the Old Eagle Fire Company of New York has been pur- 
chased by the J. L. Dudley, Jr., Company for the Motor Union Insurance 
Company of London. The company will be recapitalized with $300,000 
capital and a paid surplus of a like amount. It will be ready to actively 
enter the field during next January. J. L. Dudley, Jr., has been elected 
president and Henry Buxton secretary. The Eagle was organized in 1906, 
and later reinsured its business in the North British and Mercantile of 
London. It has about $55,000 of undistributed capital. Theodore H. 
Price, formerly president of the Eagle, is still on the board of directors. 





W. J. Patterson Elected President German-American Fire. 

W. J. Patterson, secretary of the German-American Fire of Pittsburg, 
has been elected president to succeed the late J. H. Aufderheide. Mr. 
Patterson, who has been secretary of the company for thirty-seven 
years, is one of the oldest men from a point of service in the business, 
and has always been considered a careful and conservative underwriter. 
E. P. Niebaum, assistant secretary, has been promoted to succeed Mr. 
Patterson. He has been with the German-American for thirteen years. 





—The Detroit National Fire of Detroit has been admitted to New York. 

—The What Cheer Mutual of Providence, R. I., and the Hope Mutual, also 
of that city, have been licensed in New York. 

—The Glens Falls of Glens Falls is making arrangements to increase its capital 
to $500,000 from its surplus. The capital is now $200,000, 

—The Fire Brokers Association of the City of New York has been admitted 
as an affiliated society of the Corporation of Insurance Brokers and Agents of 
London. 

—The Vulcan Fire of Oakland, Cal., which commenced writing business in 
June of this year, has decided to enter New York. President Tom C, Grant of 
the company states that a general reinsurance business will be carried on. 

—William F. Callan has been appointed cashier of the Albany office of the 
New York Insurance Department at a salary of $3000. He was with Frederick 
Loeser & Co. of Brooklyn for twenty-five years. The position was created at the 
last session of the legislature, the office having been filled heretofore by J. T. 
Wilkins as joint cashier and tax clerk. 





THE WEST. 





Missouri Department Will Investigate Tornado Rates. 

The Missouri Insurance Department will begin an investigation 
September 2 at Jefferson City, to determine whether the rates charged 
by companies writing windstorm and tornado insurance are reasonable. 
Superintendent Blake has issued a statement that complaint has been 
made to the effect that the rates are unjust, unreasonable and discrim- 
inatory. He has directed companies to advise the Department before 
that time the rates charged for windstorm and tornado insurance in 
that State during the ten-year period beginning January 1, 1902, and 
ending December 31, 1911. A full hearing will be given all who may 
appear. 
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To Increase Capital of Toledo Fire and Marine. 

The capital stock of the Toledo Fire and Marine of Sandusky, Ohio, 
will be increased to $500,000, the change having been authorized at a 
meeting of the directors held Saturday last. A like increase will be 
made in the surplus. Financial interests in Cleveland, Toledo, Columbus 
and other Ohio cities are to enter the company. J. J. McKelvey of New 
York, president of the company, and R. H. McKelvey, secretary of the 
Lumber Insurance of New York, have been in Ohio in connection with 
the plans for the proposed increase. 





National Board Engineers to Report on Chicago. 

The engineers of the National Board of Fire Underwriters are engaged 
in preparing a report on their examination of the fire-fighting facilities 
and the fire hazard of Chicago. The data secured are so voluminous that 
the report will not be completed for some time. It is understood that 
the installation of a high-pressure water system, the strengthening of 
the fire department and a better building law will be among the im- 
provements urged. The report will also suggest the use of meters to 
reduce the excessive waste of water. 





Twelve Local Associations in lowa Disband. 


DES MOINES, August 5.—Twelve local agents’ associations of Iowa 
have disbanded, according to Henry Sampson, assistant attorney-gen- 
eral, who has been conducting the investigation into the so-called 
“trusts” of insurance agents. The cities are Des Moines, Sioux City, 
Ottumwa, Oskaloosa, Iowa City, Council Bluffs, Cedar Rapids, Dubuque, 
Keokuk, Davenport, Creston, Waterloo. In some the actual dissolution 
has not taken place, but the Attorney-General has been promised that 
all efforts to put rates on a standard basis hereafter will be abandoned, 
The acquiescence of the associations in the demands for disbandment 
on the part of Mr. Sampson is understood to mean that there will be 
no more prosecutions. At Iowa City, where a half dozen indictments 
were returned, no arrests have been made, and it is thought possible 
that motions will be made to squash the indictments, although no such 
word has been given out at the State House and many insurance men 
doubt if the courts would consent to file away the indictments where 
the evidence is as strong as is claimed at Iowa City. There are still 
some local agents’ associations that are under fire, but it is said that 
they are not now holding meetings and it is supposed they are quietly 
preparing to follow the examples of the larger cities. 





Joint Conference Committee Makes Ruling. 


CHICAGO, August 5.—The conference committees of the Western 
Union and the Western Insurance Bureau have made the following rul- 
ing on the reinsurance of a non-affiliated company: ‘‘When a Union 
company reinsures a non-affiliated company (the transaction involving 
the business of not less than an entire State) the Union company may 
remain in bureau agencies where the reinsured company was repre- 
sented on the Union-graded scale of commission. Its presence therein, 
however, does not affect the commission arangements of the Bureau 
companies, nor the status of the agency, nor is the agency open to other 
Union companies.” The conference committee is not enforcing drasti- 
cally the rule of the new co-operation agreement which fixes as mixed 
any agency which included a Union company on the date when the status 
was fixed. Whenever it can be shown that an agent had notified a Union 
company that he did not desire to retain it, but held the supplies merely 
for accommodation or pending action, the committee is permitting such 
agents to return to the Bureau basis. The joint conference agreement 
does not apply to automobile agencies of companies writing the marine 
form of policy, although it does apply where companies attach an auto- 
mobile floater form to a regular fire policy. 





Regulation of Rates in Ohio. 


CLEVELAND, August 5.—A compaign has been started to secure the 
adoption of the new constitution. It contains a provision to the effect 
that the legislature may enact laws providing for the regulation of all 
rates charged by insurance companies. By some agents this is re- 
garded as a good move, providing the supervision of rates can be kept 
out of politics. Others feel that it is a usurpation of freedom to trans- 
act business and should not be countenanced. Another provision will 
allow the insurance of school and other public buildings in mutual, 4s 
well as old line, companies. The details of these provisions should be 
carefully observed, as they may have a much wider scope than would 
a first appear. 





Union Mutual Case Appealed to Oklahoma Supreme Court. 


OKLAHOMA CITY, August 5.—The question of whether the Union Mu- 
tual Insurance Company of Enid had a legal right to do business in Okla- 
homa during the year 1911 has been taken to the Oklahoma Supreme 
Court in the case of Olony Phipps against the company, appealed from 
the county court of Mobile county. Phipps was sued by the company 
on a premium note he had given for crop insurance, but questioned the 
company’s. legal right to sue in view of the fact that its license had 
been revoked by the Insurance Commissioner, and alleges further that 
he had requested a cancellation of the policy within the time limit 
fixed by its own terms, when he learned of the company’s status, and 
that the note was void on that account. The case was decided against 
him in the lower court. 








—H. C. Eddy, Jr., an independent adjuster in Chicago, has been appointed 
special agent in Illinois and Western Ohio for the Western and Atlantic Fire ot 
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Nashville. He is a son of H. C. Eddy, manager of the Commercial Union of 
New York, 

—George R. Flood has resigned as special agent in Indiana for the Home of 
New York, and will go to California to recover his health. 

—The Industrial Fire of. Akron, Ohio, has discontinued writing industrial fire 
insurance, and will confine its lines hereafter to the regular agency channels, 

—The Peoples National Fire of Philadelphia has added Michigan to the terri- 
tory of Charles H. Harraden, special agent for that company in Illinois and 
Indiana. 

—E. C. Harrell and S. M. Mitchell, former president and secretary; respectively, 
of the German-American Indemnity of Denver, are the promoters of the Rocky 
Mountain Insurance Company, which was recently incorporated at Denver, with 
a capital of $300,000, 

—Theodore L. Spangenberg, aged seventy-eight years, who has been in the 
agency business for the past fifty-four years, died recently at his home at Bunker 
Hill, Ill. William E. Spangenberg, a son, is a local superintendent in the 
Chicago office of the Royal. of Liverpool. 

—Creditors of the Farmers and Merchants Fire of Lincoln, Neb., are being 
offered twenty per cent of their claims against the company. It is believed 
that it will eventually be able to pay from twenty-two to twenty-eight per cent, 
contingent on the sale of the home-office building. 

—Agents and companies are becoming very much interested in the attempt of 
certain manufacturers to secure natural gas from wells sunk on their properties 
within the city limits of Cleveland, Ohio. Already one well, with a heavy pres- 
sure, has been drilled in and several others are now drilling. Undoubtedly, if 
many such wells are secured a dangerous hazard will be added and some action 
will have to be taken in regard to the rates. The Cleveland Inspection Bureau 
took the matter up with Building Inspecter Allen and he referred it to the 
city solicitor to see if anything can be done to stop the development of the wells. 





THE SOUTH. 





Fire Marshal B. P. Sullivan Retires. 

The passing of Bat P. Sullivan as fire marshal of Louisiana will be of 
particular interest to insurance companies because of his activities in 
connection with insurance interests in that State. His efforts to reduce 
the fire waste and his work as a member of the late State Rating 
Board of Louisiana brought him before the attention of company officials 
probably more than any State official in the South. He took an active 
part in the recent battle in the legislature over abolishment of the 
State rating board. Mr. Sullivan was noted for the honesty of his con- 
victions in any fight that he undertook. He has been succeeded by C. H. 
Trousdale, a newspaper man. 





Will Apply for Reduction in Rates. 


Advance notice has been received by the State Insurance Board from 
three Texas fire insurance companies advising that they would file an 
application asking for a reduction in the present insurance rates as 
now applied on mercantile risks. Secretary Pollard of the board de- 
clares that until the official application is filed, he could not indicate 
what action will be taken by the board on the subject. It is more than 
probable, however, that the board will grant an open hearing, as the 
foreign or out-of-the-State companies doing business here will pro- 
test against any reduction from the present general basis schedule. The 
Texas companies maintain that they are losing much business through 
foreign brokers who can afford to write insurance cheaper than that 
prescribed by the general schedule of rates. 





—The Concordia of Milwaukee is among the latest additions to the companies 
which are favoring a reduction of rates in Texas. 

—The Fitchburg. Mutual Fire of Fitchburg, Mass., has been licensed in Mary- 
land, and Thomas C. Grove, of the Distillers Mutual Fire of Baltimore, has been 
appointed agent. 

—The adjusting firm of Pescay & Campbell of New Orleans has dissolved. 
W. S. Campbell of the firm will enter the general agency business, and Mr, 
Pescay will continue as an independent adjuster. 

—A large part of the discussions to be entered into by the Trans-Mississippi 
Commercial Congress, which will meet August 27 at New Orleans, will be the 
annual waste of property by fire. C. A. Palmer, Insurance Commissioner of 
Michigan, will be the principal speaker. 

—The following officers have been elected by the recently organized First 
National Fire of Washington: Robert J. Wynne, president; Ashley M. Gould, 
first vice- “président; Robert N. Harper, second vice-president; Fredefick S, Dudley, 
treasurer,’and William J. Davis, secretary. 

A. L. Shryock, who for the past several months has been assistant branch 
Manager of the Kentucky Actuarial Bureau in Louisville, and who prior to that 
lime was connected with the Louisville Board of Fire Underwriters for twenty- 
tight years, has resigned owing to ill health. : 

~The question has been submitted to the Attorney-General of Texas for a 
ruling as to whether a fire insurance company may write what may be termed a 

“perpetual policy.” It appears that one of the Texas companies has written a 
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policy on a rate which is lower than that prescribed by the general basis schedule 
of the State insurance law, but the policy was written before the insurance law 
went into effect, and now the question is whether this policy can be renewed 
under these old rates or whether the contract terminated within three years. 


—John C. Sherley, father of E. H. Sherley, special agent in Tennessee for the 
Home of New York, died recently at his home in Louisville folowing an acute 
attack of indigestion. Mr. Sherley was formerly a member of the firm of Avery 
& Sherley of Louisville, and later with Barbee & Castleman, 

—The Oklahoma Supreme Court Commission, Division No. 2, has ruled, in an 
opinion by Judge Rosser, that the sale of a stock of goods on condition that the 
title remains in the seller until the stock is paid for constitutes a change of the 
interest, title or possession sufficient to come within the provision of a fire in- 
surance policy prohibiting such change, and voids the policy. 


—An effort is being made by the insurance committee of the Chamber of 
Commerce of Houston, Tex., to secure a reduction of the key rate on fire in- 
surance from twenty-eight to twenty-five cents. Several points have been cited 
as grounds for the reduction, which include the ordinance recently passed re- 
quiring metal roofs within the fire limits and the extension of the limits. 

—Though a formal opinion has not been handed down by the Kentucky State 
Insurance Board regarding the legality of the payment of brokerage, Ruby Laffoon, 
the chairman of the board, has expressed himself as believing that the prohibition 
of the division of the commission refers to the assured and is not intended to 


prevent transactions between agents. It is therefore believed that the board ~ 


will pass favorably on the proposition. 





MISCELLANEOUS FIRE AND MARINE NEWS, 


Stone & Cox Fire Year Book, 1912. 

The Stone & Cox Fire Year Book for 1912 has just been published 
in England, and is much larger than previous annual numbers. Some 
of the subjects covered are indicated by the chapter titles here given: 
Principles of Fire Insurance; Moral Hazard in Fire Insurance; Fire- 
Resisting Construction; Fire Prevention and Extinction; Fire Insur- 
ance Surveying; Functions of a Fire Insurance Plan; Policy Drafting; 
Trades Section (special hazards); Loss of Profits Insurance; Ex- 
amination Papers; Stamp Duties, etc.; Miscellaneous Matters; Big 
Fires; Wiring Rules; Fire Brigades and Fire Extinguishing Ap- 
pliances; Assurance Companies Act, 1909; Annual Accounts; Fire 
Insurance in the United States; Fire Insurance in Canada; Fire 
Insurance in France; Marine Insurance; Marine Offices of Great 
Britain; American and French Marine Offices; Directory of Insur- 
ance Offices Transacting Business in the United Kingdom; Directory 
of Insurance Officials and Branch Offices; Directory of Insurance 
Institutes, Associations, Clubs, etc. The whole makes a book of about 
650 pages, which is well bound in red cloth and sells at $4 per copy. 
Orders may be placed with The Spectator Company, 135 William 
street, New York. 





No Fire Fighting Without Sultan’s Permission. 

Constantinople fire insurance companies could save large losses if 
they would revolutionize the regulations of the fire department. The 
city boasts of several brigades, but unfortunately they are provided 
with handpumps only. This is only one of the serious drawbacks to 
the department. The brigade cannot leave the barracks unless the 
Sultan authorizes, and the result is that often the firemen have to re- 
main in with their outfit while the fire burns. 





File Suits for Back Taxes in Arkansas. 


LITTLE ROCK, August 5.—Suits aggregating $4,236,610 for back taxes 
have been filed in Pulaski county, Ark. The suits are based on the law 
passed April 25, 1873, providing for the license privilege tax by each 
foreign insurance company doing business in that State, and a later 
act passed February 27, 1875, providing for an annual property tax 
to be paid by every foreign and domestic company, the tax being two 
‘and one-half per cent on the annual net receipts in the State after 
deducting losses and commissions, and two and one-half per cent 
being in lieu of the general State, county and municipal taxes. This is 
the first time since the laws were enacted that an effort has been 
made to collect the taxes, and a number of companies are complaining 
that they will withdraw from the State rather than submit to the pro- 
posed tax. The suits are against eighty-five fire, forty-two life, and 
nineteen accident, surety and miscellaneous companies. The amount for 
which fire companies are sued is $2,906,697, and exceeds the total: net 
premiums received by all the fire companies operating in Arkansas in 
1911, the amount on this being $2,496,401. The suits in excess of $50,- 
000 are against the following companies: 

tna Fire of Hartford, $51,141; Commercial Union Assurance, London, 
$77,665; Hartford, Hartford, $90, 506; Home, New York, $58,139; Liverpool 
and London and Globe, Liverpool, $60, 419; London and Lancashire, Liver- 
pool, $51,628; Equitable Life, New York, $249,192; Massachusetts Mutual 
Life, Springfield, $78,265; Metropolitan Life, New York, $55,545; Mutual 
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Life, New York, $264,577; New York Life, $342,775, and Union Central 
Life, Cincinnati, $94,081. 





Important Meetings Scheduled. 


October 2-12.—Fire Prevention Congress, New York. 
October 15-17.—National Association of Local Fire Ins. Agents, Atlanta, Ga. 





—The American Automobile Insurance Company of St. Louis has applied for a 
license to transact business in California. 

—The National Association of Mutual and Co-operative Fire Insurance Com- 
panies will hold its annual convention September 11-13 at Buffalo. 

—The higher rate charged marine companies for the shore end has led mem- 
bers of the Cotton Insurance Association to believe they will make a profit this 
season, ; 

—The United Firemans of Philadelphia, which is seeking admission to Wash- 
ington and Oregon, has appointed the Davenport-Dooly Company of Portland 
general agents. 

—Arthur A. Clark has been appointed manager of the New England depart- 
ment of the General Adjustment Company, which recently opened an office in 
Boston. Mr. Clark has been in the insurance business since 1877, and is widely 
known throughout the Eastern territory. 

—A. T. Bailey, special agent at Denver for the New Hampshire of Man- 
chester, will be appointed Pacific Coast manager when that company secures its 
license in California. He has been with the company since 1906, covering the 
States of Colorado, Utah, Montana and Wyoming. 

—Twenty guests of The Pittsburgh Post will soon see the Panama Canal in its 
most interesting stage of construction. ‘Their itinerary also includes Jamaica, 
Cuba and Costa Rica, and will be one of the finest tours ever sponsored by a 
newspaper. The Pittsburgh Post publishes detailed announcements about these 
free tours which are to be awarded without a cent of cost to the fortunate 
persons. 

—B. E. Moreau has been appointed special agent in the mountain field, with 
headquarters at Denver, for the St. Paul Fire and Marine of St. Paul. He was 
formerly with the Columbia Fire Underwriters of Omaha. T. J. Chandler, a 
local agent at Vicksburg, becomes special agent for the St. Paul Fire and Marine 
in Mississippi and Arkansas. 

—President Robert J. Wynne of the First National Fire of Washington, D. C., 
advises us that on July 20 the subscription books were opened for the second 
issue of stock, of $250,000, with $250,000 surplus, and that on August 5 this 
issue was over-subscribed, giving the company a subscribed capital and surplus of 
more than $1,000,000. The company is now accepting subscriptions to the third 
and fourth issues, which are expected to bring the subscribed capital and surplus 
up to $2,000,000. 

—Chas. W. Smith, who represents four surplus-line companies at San Fran- 
cisco and who was arrested for operating without a license, is to be tried 
this week, Smith has not had a license since July 1, 1911, and states that he 
has always been willing to abide by the law, paying a State tax on each policy 
written, on condition that some adequate rebate be allowed in the case of cancella- 
tion of policies after a period of sixty days. The decision in the case is anxiously 
awaited, as a number of surplus-line agencies are also writing business without 
a State license. 
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Workmen’s Compensation and State Insurance Law. 


A VALUABLE WorkK ON THE SUBJECT. 

The widespread public agitation for workmen’s compensation 
legislation, and in some instances for State insurance, throughout this 
country during the past few years has brought these subjects to a 
position of general public interest. Although they are questions 
which have long been before legislatures of Continental countries, 
they are of comparatively recent origin in the United States. The 
development of the law of negligence since the decision in the case 
of Priestly vs. Fowler, decided in England in the early part of the 
nineteenth century, has been manifold in its ramifications, especially 
in this country, where the existence of over forty sovereign juris- 
dictions has tended to confuse the already conflicting conglomerations 
of doctrines, decisions and reversals. As a result of the now wide- 
spread agitation for workmen’s compensation laws and State in- 
surance schemes, partly with a view to readjusting the law to the 
position occupied before the enunciation and general adoption of the 
doctrine of fellow servant, a number of compensation laws have 
already been passed in this country. These are as widely divergent 
in their phraseology and technique as the geographical location of the 
several States in which they have become effective. 

-Up until now no thorough and satisfactory compilation and com- 
ment on these laws has appeared. “Workmen’s Compensation and 
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State Insurance Law,” by Harry D. Bradbury of the New York Bar 
and claim attorney for the United States Casualty Company of New 
York, is a complete and thorough legal history of the movement in 
this country since its inception. This work was originally prepared 
by the author for personal use in connection with his duties as 
counsel to the United States Casualty Company. It contains, under 
thirty-seven chapter heads, the provisions of the compensation acts 
now in force in twelve American States, these provisions being 
arranged alphabetically by States. Appended to the work are the 
complete texts of compensation and State insurance acts of the 
twelve States and the British insurance act of 1906, Over 250 pages 
are devoted to constitutional decisions on compensation acts, among 
which are included the decisions of the United States Supreme Court 
on the Federal compensation acts affecting employees of inter-State 
carriers. The latter chapter is of special importance, in view of the 
fact that many States have tentative compensation laws in view and 
others already have laws in force, the validity of which has not yet 
been affirmed or denied by a jurisdiction of last resort. In the main 
body of the book the various points covered in the chapters are 
supplemented by decisions of British, Scotch, Irish, Canadian and 
State courts. The introduction gives a copious and instructive his- 
tory of the origin and development of the fellow-servant rule and 
the law of employers’ liability, discusses causes underlying the old 
law of negligence, and summarizes briefly the efforts and accom- 
plishments of Continental countries along workmen’s compensation 
lines. The book, which contains over 1150 pages, is well indexed, 
making it possible to locate any point or paragraph with great facility, 
and contains also a complete table of cases reported and cited. It is 
bound substantially in buckram, and may be obtained from The 
Spectator Company, selling agents, 135 William street, New York, 
at $6.00 per copy. 





Elaborate Programme for Casualty and Surety Underwriters’ 
Meeting. 

The committee in charge of the second annual convention of the In- 
ternational Association of Casualty and Surety Underwriters, to be 
held August 13-16 at the Hotel Chamberlin, Old Point Comfort, Fortress 
Monroe, Va., has arranged the programme as follows: 


First General Session, Tuesday Moree, August 13.—Address of welcome, 
Hon. William Hodges Mann, Governor of Virginia; response by Hon. James V. 
Barry, assistant secretary Metropolitan Life and formerly Commissioner of In- 
surance of Michigan; report of committee on credentials, Henry D. Pixley, 
chairman. Address of the president, William Bro Smith. Report of the _secre- 
tary, F. Robertson Jones. eport of the treasurer, George E. Taylor. Report 
of auditing committee, William F. Moore, chairman. Report of librarian, Horace 
B. Meininger. Report of the committee on blanks, Benedict D. Flynn, chair- 
man. Announcement of committee on arrangements, (a) banquet committee, 
Raymond D. Steel, chairman; (b) entertainment committee, John M. Boggs, 
chairman. Introduction of subjects for discussion, general and sectional, in 
writing. Address, ‘Employers’ Insurance Under the Massachusetts Compensation 
Act,” F. Spencer Baldwin, secretary Employers Insurance Association, Boston, 
Mass. Address, ‘What the National Manufacturers Association as Representa 
tive Employers of Labor Expect of Insurance Companies in Providing Indemnity 
for Industrial Accidents and the Prevention of Accidents by Inspection,” F. © 
Schwedtman, chairman committee on Industrial Indemnity Insurance National 
Association of Manufacturers, 

Second General Session, Wednesday Evening, August ay-olaoet of George 
FE. McNeill, medal committee, G. Leonard McNeill, chairman. Presentation of 
Geo. E. McNeill medals. An illustrated stereoptican lecture on “Safeguards an 
Accident Prevention,” David Van Schaack, director of Bureau of Accident Pre: 
vention, AEtna Life. Stereopticon views on “Accident Prevention Education, 
shown by Ferdinand C. Schwedtman. ’ 

Third General Session, Friday Morning, August 16,—Report of committee on 
Insurance Education, Frank E. Law, chairman. Report of Bureau of Publicity, 
Andrew F. Gates, attorney. Report of the committee of five on the liability sit 
uation. Discussion of subjects submitted under No. 12, first general session. 
Report of committee on nominations, and election of officers. Unfinished bust 
ness, 

Personal Accident and Health Sectional Meeting, Stock Companies.—Wednes 
day Morning, August 14.—Report of standing committee. Address of the vice: 
president, Hedley R. Woodward. Address, “The Automobile Hazard,” Bertran 

Page. Report of committee on standard manuals, John M. Parker, Jr., chair: 
man. Report of bureau of information, Bayard P. Holmes. Subjects for, dis 
cussion. omination of vice-president. Nomination of standing committee. 
New business. i 

Personal Accident and Health Sectional Meeting—Mutual and Assessment Com- 
panies—Wednesday Afternoon, August 14.—Report of standing committee. 
dresses of the vice-president, M. W. Van Auken: (1) “The Proper Place of hed 
Co-operative Companies in Statutes;” (2) “The United States Income Tax.” Ad 
dress, ‘““What Shall We Do to Be Saved?” H. B. Hawley, president, the Great 
Western Accident Association, Des Moines, Ia. 

Fidelity, Guaranty and Surety Sectional Meeting, Wednesday Afternoon, 
August 14.—Report of standing committee. Address of the vice- president, 
H. Stryker. Address, “‘Workmen’s Compensation Acts—Their Effect Upon on 
ations of Surety Companies,” Richard Deming, vice-president American Surety 

ompany. se ‘ pe 

Liability Sectional (including automobile and teams) Meeting, Thur 
Morning, August 15.—Report of standing committee. Address of the vice-prest 
dent, J. Scofield Rowe. Address, “The Necessity for and Proper Wa shart 
Means of Organizing Local Casualty Insurance Association,” Geo. A. . . 
Chicago, I1]., resident manager Employers Liability Assurance Corporation, 


Plate Glass Sectional Meeting (Thursday Morning, August 16).—Report © 
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standing committee. Address of the vice-president, William F. Moore. Ad- 
dress by William T. Woods, president Lloyds Plate Glass Insurance Company. 
Burglary Sectional Meeting, Wednesday Morning, August 14.—Report of 
standing committee. Address of the vice-president, Victor E. H. Hoagland. 
Address, “Burglary Insurance—Its Inception, Growth and_ Scope,” W. P. 
Learned, superinendent of the burglary department, Fidelity and Casualty. 

Steam Boiler and Fly-Wheel Sectional Meeting, Wednesday Afternoon, August 
<a of standing committee. Address of the vice-president, Lyman B. 
rainerd, 





New Company Purchases Dilworth Title Guarantee Company. 
The National Exchange Insurance and Trust Company of Waco, Tex., 
has purchased the stock of the Dilworth Title Guarantee Company of 
Dilworth, Tex., including their abstract plant of McLennan county, 
which is the oldest and one of the most correct in the country. The 
National is rapidly establishing its title guarantee business and is 
operating at present as a trust company. About $400,000 of stock has 
been sold and the balance of the authorized $1,000,000 is being placed 
on a basis of fifteen per cent expense in distribution. It expects to 
begin the bonding and all profitable trust company lines at an early 
date, but will not start writing fire insurance until June 1, 1913, as by 
that time it is believed the entire stock will be placed, giving the 
$1,000,000 capital and surplus of a like amount. 





Appellate Court Makes Important Ruling. 

The appellate division of the New York Supreme Court has handed 
down a decision that a warranty in a policy of insurance imputes ab- 
solute veracity at the time the policy is issued, and that lack of 
knowledge does not relieve the insured. It also holds that where a 
burglary policy contains a warranty that the assured has never been 
refused burglary insurance the policyholder is bound by the fact that 
the broker acting as his agent had been rejected by other companies 
before the policy in suit is issued. The ruling grew out of the suit of 
Bernard Walowitch against the National Surety of New York. The 
case is sent back for a new trial, on the grounds that the lower court 
erred in ruling out certain evidence, and also for failing to instruct 
the jury on an important point. 





Organize Inter-State Casualty of Santa Fe. 

The Inter-State Casualty of Santa Fe, N. M., has been organized in 
that State and its charter approved by the New Mexico Corporation 
Commission. It will have a capital of $200,000 and a surplus of an 
equal amount. The promoters are: B. F. McNulty & Co., fiscal agents, 
who organized the Two Republics Life of El Paso, Tex., and the Louisi- 
ana State Life of Shreveport. The incorporators are: A. B. Renehan, 
attorney; C. A. Bishop, general agent in New Mexico for the United 
States Fidelity and Guaranty of Baltimore, and district manager for the 
Mutual Life of New York; Dr. J. A. Massie, J. H. Vaughn, vice-president 
Capital City Bank, and Robert P. Ervein, Commissioner of Public Lands 
in that State. 





Great Southern Accident and Fidelity Reinsures in United 
Casualty and Surety. 

The United Casualty and Surety of Memphis, Tenn., has reinsured the 
business of the Great Southern Accident and Fidelity of Atlanta, effec- 
tive August 1, last. The agreement under which the reinsurance was 
effected is that the United reinsures the business at a certain figure, 
with a cancellation clause in the contract, whereby the United is at 
liberty to cancel whatever business it deems fit, and on this canceled 
business the Great Southern has agreed to pay the unearned premium. 
The United has made arrangements to enter Georgia and other territory 
where the Great Southern operated. J. G. Cloud, formerly general man- 
ager of that company, will be retained. The Great Southern began busi- 
hess January 14, 1910, with $226,700 capital and a surplus paid in of 
$155,085. The company operated in all lines of casualty, except indus- 
trial accident, which was discontinued several months ago. 





New Disability Policy for Business Women. 

The National Life of United States of Chicago has issued a disability 
Policy for business and professional women, especially designed by Man- 
ager C. H. Boyer. The policy is written with a policy fee of $3 on a 
dollar-a-month basis, affording indemnity of $30 monthly for accident 
or illness, and $300 for accidental death or loss of both eyes or limbs. 
It increases $10 a month in benefits by the payment of twenty-five cents 
&month more premium, and for the payment of the annual premium in 
advance an increase of ten per cent of indemnities is given. This is the 
first case on record where women are insured against sickness, although 
Several companies insure business women against accidental death. 
These rates are available at ages between sixteen and forty-five years. 
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From forty-five to fifty years twenty-five cents additional premium a 
month is charged, and fifty cents a month more for ages from fifty-one 
to fifty-five years. 





International Claim Association to Meet at Niagara Falls. 
The third annual convention of the International Claim Association 
will be held during September at Niagara Falls. Among those who will 
read papers are: 


Morton E. Weldy, superintendent of the claim department of the 
Bankers’ Accident of Des Moines, ‘“‘The Legal Progress of the Year; 
R. D. Emery, secretary of the Great Western Accident Association of 
Des Moines, ‘‘Co-operation That Co-operates’’; Dr. W. E. Magruder, in- 
dependent adjuster at Baltimore, ‘“‘The Desirability of Appointing a 
Committee to Collect Statistics Relating to Recurrent Diseases’’; Dr. 
F. E. Pilcher, medical director of the National Casualty of Detroit, 
“Our Common Foe’’; E. Watkins, of the law firm of Watkins, Thomp- 
son & Watkins of Chattanooga, Tenn., ‘“‘The Risk’’; Dr. C. H. Harbaugh 
of Baltimore, ‘‘The Differential Diagnosis Between Death Due.to Cere- 
bral Hemorrhage and Accidental Injury to the Head.”’ 





Affiliation of Detroit and Southern Casualty and Surety 
Conferences Proposed. 

The Southern Casualty and Surety conference has received a cordial 
invitation from H. G. B. Alexander, president of the Detroit Conference, 
to meet at Detroit, August 28-30, with the latter organization, in order 
that a closer relationship between the two conferences may exist. The 
question of the two bodies affiliating will be discussed at the annual 
meeting of the Southern conference, which meets this year at Dallas, 
Texas. 





American Bankers Assurance and Western Casualty and 
Guaranty Merge. 

A resolution has been adopted by the stockholders of the American 
Bankers Assurance of St. Louis, authorizing the merger of that company 
with the Western Casualty and Guaranty of Dallas, Texas. M. L. Carr, 
of the Lincoln-Jefferson University of Hammond, Ind., denounced the 
manner in which the resolution was adopted. A. C. Landon, formerly 
president of the American Bankers, denies that the transaction is be- 
ing made in any other than the regular way. The company has been 
involved in much litigation recently, resulting from the fight made on 
Mr. Landon by John B. Christensen, the former vice-president. 





Will be Known as I}linois Manufacturers Casualty Association. 

The name of the new company which is being organized by the IIli- 
nois Manufacturers Association, principally to write workmen’s com- 
pensation covering the members of the association, will be known as 
the Illinois Manufacturers Casualty Association. Frank H. Hancock, a 
well-known Chicago Casualty man, who has been connected with the 
Fidelity and Casualty of New York and Equitable Surety of St. Louis, it 
is understood, will be in charge of the company when completed. It 
will have a capital of $500,000, with a surplus of a like amount, and will 
be ready for business during September. 





Unique Disability Insurance. 

A unique plan of insurance is being considered by several companies 
to cover wage-earning prospective mothers. Frederick Donahoe of Mas- 
sillon, Ohio, is originator of the idea, and the plan, as outlined to com- 
panies, has appealed to them. He says that the loss of income incurred 
is the cause of many women. shunning motherhood, and this infancy 
disability insurance would be payable to women during the period 
that they are incapacitated for pursuing their vocations before the 
child is born. Mr. Donahoe has cited the loss of salary to actresses 
and other professional women of large earning capacity. 





Secretary of Treasury Makes Ruling. 

Franklin MacVeagh, Secretary of the Treasury, has drafted a letter 
to the bonding companies and all others concerned, in which he holds 
that credit cannot be allowed in the financial statements for the rein- 
surance in unauthorized companies. The letter was written in reply to 
one asking for information on this subject by surety companies, and is 
as follows: ; 

The receipt is acknowledged of your letter of July 1, 1912, in which 
you ask whether you will be permitted to take credit in your quarterly 
financial statements for reinsurance premiums on business other than 
fidelity and surety insurance where such business has been reinsured 


with companies not authorized to transact a fidelity and surety insur- 
ance business on behalf of the Government, under the provisions of an 
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Act of Congress approved August 13, 1894, Vol. 28, Stats: at Large, page 
279, as amended by the act approved March 23, 1910, Vol. 36, Stats. at 
Large, page 241. In reply you are informed that inasmuch as the un- 
earned portion of ‘‘Gross premiums, less reinsurance”’ is an item of lia- 
bility of surety companies, and all reinsurance is treated as an asset of 
the company, it necessarily follows that such reinsurance must be in a 
company or companies acceptable to the Government. Credit can not 
therefore be allowed you in your financial statements whereby your lia- 
bilities would be decreased for any reinsurance effected with reinsuring 
companies which have not been authorized to transact an insurance or 
reinsurance business on behalf of the Government. Your quarterly and 
annual financial statements rendered to this Department should here- 
after be prepared in strict compliance with the views herein expressed. 
All reinsurance effected by your company should be properly reported in 
Schedule F, as heretofore. The foregoing decision, with reference to re- 
insuring companies, will be promulgated for the information of bonding 
companies and all others concerned. 





Secures Control of British Company. 

The Royal Insurance Company of Liverpool, one of the greatest in- 
surance institutions in the world, has secured control of the British 
Engine, Boiler and Electrical Company. The British company has spe- 
cialized a great deal, and has worked up business to the amount of 
£100,000 a year. The Royal company secured control of the company 
by an exchange of capital of the British and Foreign Marine Company 
of Liverpool. British insurance men are expecting other deals to be 
made shortly. 





Title Guaranty and Surety Company of Scranton, Pa. 


On another page of this issue is published a statement of the condi- 
tion of the Title Guaranty and Surety Company of Scranton, Pa., at the 
close of business, June 30, 1912. For eleven years this company has been 
building up its business, and it now has an organization which is effec- 
tive and loyal. The company’s representation has been in demand, and, 
as a consequence, no trouble has been experienced in placing it in high- 
grade offices. It has fifteen branch offices and seventeen general 
agencies distributed throughout the country, and it is represented in 
every county seat and town of importance in the United States. No 
surety company occupies a more attractive or more conveniently ar- 
ranged head office building than that which belongs to Scranton’s enter- 
prising company. It was put up for the company’s occupancy, was 
adapted to its special requirements, enables the clerical force to per- 
form its duties under perfect conditions, and can be enlarged as occa- 
sion demands. 

The officers of the Title Guaranty and Surety Company have been 
chosen with much discrimination. It numbers among its branch office 
managers and general agents some of the best-known and most able 
surety men in the United States, and the various officers of the com- 
pany have been selected because of their special training in and fit- 
ness for the work which they are called upon to perform. President 
Watres is assisted by an executive staff of capable and energetic men, 
who, in turn, are backed up by a competent and experienced office and 
field force. The Title Guaranty and Surety Company is looked upon with 
respect and consideration, and is a sound and progressive company. 





Ruling of Ohio Department Will Weaken Contracts. 


CLEVELAND, August 5.—Superintendent of Insurance Moore is becom- 
ing vexed because the liability companies have so far failed to comply 
with his order to eliminate the clauses in their policies protecting em- 
ployers from damages as the result of accidental injury occasioned by 
wilful absence or disobedience of laws and ordinances. He says that 
a reasonable time will be given the companies to comply, and inti- 
mates that the easiest way to enforce the order is by canceling the 
authorities of the companies to do business in the State. This would 
leave the liability board of awards a clear field and force employers to 
seek protection under the workmen’s compensation act. This is just 
what the board of awards would like to see, but in all probability the 
companies will try the matter out thoroughly before they will submit 
to being driven from the State. Agents here say that it seeems strange 
that State officials will endeavor to ruin the business of companies by 
forcing them to weaken their. contracts. Heretofore, the endeavors have 


been the other way, and they have gone the limit in some cases toward ° 


enforcing liberality. 





Heavy Increase on Burglary Insurance. 


SAN FRANCISCO, August 1.—Rates on burglary insurance in Cali- 
fornia have been increased practically fifty per cent, effective on new 
business August 1, and on renewals September 1. The new tariff is now 
the same as the Cook county Manual. The Burglary Underwriters Asso- 
ciation of California recently passed a resolution asking the home offices 
of the companies in lieu of the abnormal losses to raise the rates, and 
before it was sent on the companies sent out a new schedule. Losses in 
San Francisco for the last two years have been out of all reason, and 
figures for the’first half of 1912 show nearly 100 per cent loss.- Recovery 
of stolen goods is less than five per cent: ‘The reason given for this 
condition of affairs is that San Francisco has inadequate police pro- 
tection, the city having less policemen pro rata to its population than 
any other municipality in the country. 





Joint Secretaries Appointed for Frankfort General at Chicago. 


C: H. Franklin, United States manager and attorney for the Frank-- 


fort General Insurance Company, announces the appointment of-F. J. 
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Bergold and Wm. M. Lawson as joint secretaries for the Chicago 
branch office. Both these gentlemen have been connected with the com- 
pany for a number of years. F. J. Bergold has traveled as special agent 
from the New York office during the past seven years, and has a large 
acquaintance in the Western field. Wm. M. Lawson was assistant sec- 
retary at the Chicago office. They will have the direction of the State 
of Illinois, with the exception of the liability business at Peoria, which 
is handled through the agency of Gibbon, Dickleman, Furst & Bourke in 
that city. 





Important Meetings Scheduled. 


August 13-16.—International Association of Casualty’'and Surety Underwriters, 
Old Point Comfort. 
October 16.—Liability Insurance Association, New York. 





Casualty Notes. 


—The Missouri Fidelity and Casualty of Springfield has made application for 


admission to Ok!ahoma. 

—Chester M. Cloud, assistant manager of the New York casualty department 
of the Fidelity and Deposit of Baltimore, has been promoted to the position of 
associate manager with Resident Manager Thomas L. Jett. 

—The Union Casualty of Philadelphia announces the opening of a branch 
office under the supervision of J. H. B. Collings, 1502 Ford building, Detroit, 
which will have charge of the business for the State of Michigan. 

—The Manufacturers Liability Insurance Company ot New Jersey, which was 
organized, with a capital of $200,000 and a surplus of $100,000, following the 
enactment of the workmen’s compensation law in that State, has issued its first 
policy. The rate on this class of business is thirty per cent below the manual 
under which the stock companies are operating. 

—The Employers Liability Assurance Corporation announces that it now has 
ready for issue two new policies: the maximum disability contract and the 
maximum combination accident contract. These forms include all the features of 
former policies and in addition include the full fifty per cent accumulations from 
the start without extra charge, and weekly indemnity for life if continuously 
disabled as a result of accident. ~ 

—The managment of the Winter Garden at New York has insured against 
accident or drowning sixteen girls who enter a tank of water in the harem 
scene in ‘‘The Passing Show of 1912.” The contract specifies that two life 
savers shall be stationed in the wings during this act. Similar insurance has 
been placed on Albert Howson, the “sewer man,” and Trixie Friganza, who 
does a bit of hazardous dancing. The contract, which was issued in blanket 
form, was made with a broker, and the risks were taken by one company. 

—The Scullin-Gallagher Iron and Steel Company of St. Louis has begun an 
accident insurance system for its employees that contains some interesting 
features. Each employee pays one per cent of his wages for insurance and in 
return is given full medical attention without cost in case of accident. For the 
loss of life the heirs of the employee are paid in full a year’s salary, not to 
exceed $2600, and for the loss of both hands or feet, or one hand and one foot, a 
similar amount is paid. In the event of disablement for more than one weck he 
is paid an amount equal to half of his weekly wages during the period of his 
disability. 





Surety Notes. 


—W. C. Toomey, assistant to President Joyce, of the National Surety of New 
York, has resigned to become vice-president of the Mutual Film Corporation of 
New York, 

-~The Bersch Insurance Agency has been appointed the representative at St. 
Louis for the General Bonding and Casualty of Dallas, Tex. L. S. Joseph & Co. 
of that city are handling the liability lines. 

—President Edwin Warfield, of the Fidelity and Deposit of Maryland, is 
making a mid-summer tour among the Middle and Central Western agencies, in 
accordance with his usual custom, looking to the further extension of business in 
that territory. 

—The American Surety of New York is reported to be negotiating with the 
Equitable Life of New York to insure 1ts employees under the group plan. The 
company proposes to pay the premiums, and the benefits will be equal to a year’s 
salary, with a maximum of $3000. 

—The Capital Surety of Albany has been organized and will begin business as 


soon as the New York Insurance Department approves its charter. The com 


pany was financed by interests at Troy, and it is understood that it will make a 
specialty of excise bond business. 

—A recommendation has been made to change the constitution and by-laws of 
the Surety Association of America so that no president will be elected ‘to 
succeed H. H. Stryker, the present lead of the organization, -The duties that 
formerly fell to the president will be shifted to the secretary. The only officers 
will be the secretary and treasurer, and the former, according to the new plan, 
will devote his entire time to the association. ; 

—The Title Guaranty and Surety Company of Scranton, Pa., has established 
a branch office at Minneapolis, with M. Hubbert as resident manager. The North. 
western territory formerly included Minnesota, Wisconsin and North Dakota, but 
hereafter the agents in North Dakota, Northern Minnesota and Northern Wis- 
consin will report to Duluth, and Southern Minnesota and the western two-thirds 
of Wisconsin will report to the Minneanolis branch. 
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